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Audit certificate

In accordance with the State Audit Law article 15.1, 18.2 and the Budget Law article
8.9.1 a financial audit is conducted on the financial statements and budget execution
statement for the year ended December 31, 2019 and accompanying disclosures of Market
and Pasture Management Development Additional Financing project.

Unqualified opinion

In our opinion, Statement of Financial position, Statement of Comprehensive Income,
Statement .of Changes in Equity and Statement of Cash flows of Market and Pasture
Management Development Project / Additional Financeas of and for the year ended
December 31, 2019 are presented true and fairly, in all material respects, in accordance
with the policy, methodologies and guidelines approved by the Minister of Finance in
accordance with the Accounting Law and the International Public Sector Accounting
Standards (IPSAS).

Basis for opinion

We performed an audit in accordance with the International Standards and generally
recognized principles of Supreme Audit Institutions, the International Standards on Auditing
and the financial statements audit procedures approved by the Auditor General of Mongolia.
Those standards and procedures require that we comply with relevant ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

We have audited on the Market and Pasture Management Development Additional
Financing project’s financial statements balance, transaction amounts and disclosure notes,
accounting policy of the company, bookkeeping, software, internal control system and
related evidence based on test review; as well as we assessed significant estimations by
the management and assessed overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion and recommendations presented on the audit report.

\110.10.10.20\Bichig_Khereg\Yawsan_Bichig\2020\06265AG5.Doox



Responsibilities

The Market and Pasture Management Development Additional Financin ject’

) : roject’s

management is responsible for the preparation and fair presentation of thes::::J gnajncial

stateme.nts in acpordance with the State Budget Law article 26.1, in compliance with
International Public Sector Accounting Standards (IPSAS).

Mopgolign National Audit Office’s responsibility is to express an independent opinion
on these financial statements as to whether they are prepared true and fairly in compliance
with related laws and International Standards and generally recognized principles of

Supreme Audit Institutions and in accordance with guidelines an i
the Minister of Finance. : ? reguiations approved by

BEISESTOR OF FINANCIAL AUI%T; DEPARTMENT,
IPAL AUDITOR /2‘/ TS.NARANCHIMEG
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2 AUDIT REPORT

21 FOREWORD

A financial auditing report and opinion of the Market and Pasture Management
Development Additional Financing project's fiscal year 2019 and results of the budget
execution statement is being presented to the project coordinator S.Zandanbal.

This report provides an overview of the project's accounting procedures and evaluation
of internal control systems, the key findings during the auditing, the solutions, the explanations
and clarification of the outcome of the audit, including explanations and clarification of
materiality and immateriality errors, and audit opinion its form and its basis are summarized.

Based on the auditing result, recommendations for improving the project accounting,
reporting, internal control system related with gain of exchange rate, classification of fixed
assets and tax calculation in a timely manner, are provided in the Management Letter section.

2.2 Legal basis of the audit, objectives, obligations and responsibilities of the
parties

We have audited the financial statements and budget execution statement of the
Market and Pasture Management Development Project / Additional FinanceMarket and
Pasture Management Development Project / Additional Financefor the year ending the 31
December 2019, in accordance with article 8.9.1 of the Budget Law, article 15.1 and 18.2 of
the State Audit Law.

The purpose of this audit is to provide an opinion on whether the fiscal year 2019
financial statements and budget execution statement of the Market and Pasture Management
Development Project /Additional Financeexpressed true and fairly in compliance with related
laws and International Standards and generally recognized principles, guidelines and
regulations.

The project management is responsible for the preparation fairly and properly
presentation of these financial statements in accordance with the State budget law,
International Public Sector Accounting Standards (IPSAS) and its related accounting policy
and instructions.

But, State Audit Office’s responsibilities are to express an independent opinion on
these financial statements as to whether they are prepared true and fairly in compliance with
related laws, guidelines and regulations.

This auditing was conducted between 27th of February 2019 and 18th of March 2019,
the audit report finalized and to be submitted to the Budget governor on 19th of March 2019,
by Suld-Audit LLC.

The National Audit Office did not receive the financial statements of the Market and

Pasture Management Development Additional Financing project, but Suld-Audit LLC was
received on 27 February 2019, with Official letter No. 26/20.
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2.3 Audit criteria, methodology, implementation procedure

The generally accepted accounting principles, ISSAI, |IAS and the Accounting Law
were used criterion for the auditing. All the related documents are confirmed at the performing
stage in comply with the above mentioned standards and principles procedure for the financial
auditing of National Audit Office, approved by the Auditor General of Mongolia.

~ The audit was carried and performed with the auditing stages; all related documents
confirmed in comply with the standards and principles procedure.

2.4 The organization mission, operating activities and legal environment

_ _The objective of the Market and Pasture Management Development Project Additional
Financing to reduce poverty and improve livelihoods of poor herder and soum- and aimag-
centre households in the project area.

The project's operating activities aim to create value added chain, increase
employments, to implement improving local livelihood of the herder household in soums and
aimags, in compliance with “Mongolian livestock program”, “Develop Cooperatives program”
and “Support Small and Medium industry program” which implement by the Government of
Mongolia, to support cooperatives, small and medium enterprises.

Operating activities:

Additional finance for financing soft loan from the IFAD, approved by the Mongolian
Parliament in June 2017 and the project activities started in May 2018 and has been
implemented in 24 soums of 6 aimags including Arkhangai, Khentii, Uvurkhangai, Dundgovi,
Dornod and Sukhbaatar.

The project has four components.

Component 1. Pasture management and climate change adaptation

To 'establish Pasture user groups, capacity building, to support herder's groupé’ funds,
to make investments aimed for overcoming obstacles climate change in soum level, to
conduct monitoring, evaluation and photo monitoring.

Component 2. Market development

Main intervention is aimed to improve livelihoods of rural women and strengthening
small and micro enterprises through provision of guaranteed loan, support in accessing to
market such as rehabilitation or building selling points or work places in the target soums.
Works and activities implanted in reporting period.

Component 3. Enabling business environment for niche market
Component 4. Project management |

The project implementation in the fiscal year:

1. Pasture management and climate change adaptation component:
140 pasture herder groups formed and herders were trained in pasture management and
livestock production. Groups developed their 3-year pasture management plans. The main
investments conducted reporting period are digging 30 engineering wells, 44 sheep dips
for animal health, building of fodder storage and hay sheds in 6 soums and rehabilitated
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herders' training room in 10 soums. In addition, financial support in creation of livestock
risk fund in 18 soums, worth MNT 360 million.

2. Market Development component:

Main intervention aimed to improve livelihoods of rural women and strengthening small
and micro enterprises through provision of guaranteed loan, support in accessing to
market such as rehabilitation or building selling point or work place in target soums.

Works and activities implanted in reporting period.
Market Development Component:

250 WGs consisting of around 1800 members, of which 70% are women, in 24 soums of the
6 project aimags (170% of target). Out of formed groups, 233 of them developed business
plan to finance their micro businesses, worth MNT3.3 billion in total.

Approximately 4600 group members trained in:

(a) Group formation and management,

(b) Business development and loan access and

(c) Experience sharing workshop and

(d) Technical skills and 81% of that female participant.

Group members have opportunity to access working places with no additional rent cost,
due rehabilitation of workplace in 14 soums (100% against planned in 2019). Approximately
140 micro business owners were supported in participating local and national fairs in order to
facilitate market access. Total of 36 economic entities trained by the project developed their
business plans, worth MNT 1.8 billion. However, no business plans of both women group and
also economic entities targeted under the component have been financed, due to the delay
of approval revised guarantee agreement between Ministry of Finance and commercial banks.

LGF’s activities:

During the project implementation’s period, the PMPMD LGF has financed totally MNT
6.1 billion for 386 borrowers’ loans and has extended guarantee MNT 7.2 billion for 1240
borrowers. Which includes portfolio guarantee of MNT 2.3 billion to 334 women'’s groups
within 363 women'’s groups at amount of MNT 3.3 billion loan resources, individual guarantee
of MNT 1.5 billion to 23 selected micro, small and medium enterprises within loan resources
of MNT 2.8 billion financed to them and portfolio guarantee of MNT 3.5 billion to 854 borrowers
loans financed from the Employment Generation Fund. Of which, in financial year of 2019,
the PMPMD LGF was extended portfolio guarantee only for Employment Generation Fund
beneficiaries at amount of MNT 230.4 million for 41 beneficiaries within loan resources of
MNT387.0 million.

In the project’s life time period, totally 7 claims with regard to defaulted loans, including
5 from women's groups, 1 borrower from EGF and 1 borrower from the selected micro, small
and medium enterprise within the value chain development component, have been reviewed
by the PMPMD LGF and paid-out with amount of MNT 34.8 million to participant banks upon
the approval by the Technical Committee of the PMPMD LGF in line with their defaults. As of
31 December 2019, total repayment rate is 97.0%.

CAr-2020/725/CTA-TXH



Women'’s groups loan and guarantee report
(In thousand MNT, as of 31.12.2019)

_Tranferred rosource Loans finaneed Loans guaranteed From .
B4:T  Year Bank Date Amount Al Number Clotad Classifio Number MR:":M;W I;oag Guarantes an?oe::t":o
mag 040 A n loan [ outstandi tstandi
of borr d mount | ot borr Amount mpay‘:mm istanding | outstanding banks
|4 2013-07-05 286,400.00 Arkhanqgj 1] 8 - 45,000.00 2 7,262.00 - - 45,000.00
2| 2013-11-06| 338.600.00 Bulgan 14 14 1 126,000.00 7 18,332.01 - - 126'000:00
__2 State Bank Gohl-Altal 21 Al - 169,500.00 18 101,564.70 - - 169:500.00
L 4 Khuvsgul 9 9 1 86,00000 7 35,798.00 - - 86,000.00
| § Khantii 12 12 1 97,500.00 10 64,576.80 - - 97'500 00
| ] Total 625,000.00 82 82 3 524,000.00 44 230,533.51 [ 101,000.00 - - 524'000‘0)0
L l2013 2013-11-06 96,600.00 |Atkhangai 5 5 - 48,000.00 8 44,880.00 - - 48.000.00
|6 2013-12-30] 18,000.00 Bulgan 2 2 1 20,000.00 2 16,000.00 - - ZDIOOO.OO
- Capital Bank Gobl-Altal - - = - = ~ = = —
7 B
[ 8l Khuysgul 7 7 - 56,600.00 7 44,880.00 - - 56,600.00
9] Khenti - N - . - - N N .
| Total 114,800.00 14 14 1 124,600.00 ,760. ,000. - -
Sub total 739,600.00 76 76 4 £48,600.00 ;: ;g: ;32(5)10 (;2 ggggg - - ;42;':3383
|10/ 2014-08-07] 373,000.00 Arkhangal 17 17 - 146,000.00 16 90,040.68 - - 146, 000.00
P11 2014-12-03| 373,000.00 |Bulgan 18 18 - 187,000.00 15 101,497.20 - - 187'000.00
__% State Bank Gobl-Altai 19 19 - 178,000.00 13 100,401.85 - - 178:000:00
|13 Khuvsgul 9 9 - 86,000.00 S 56,710.00 - - 86,000.00
[ _14; v TS Khentii 7 7 - 44,700.00 7 34,179.88 - - 44,700.00
a .| 71 71 [ X - -
et i e i 1 o L1 e e a1
| 16} 2014-11-20] 145,000.00 {Bulgan - - - - - - - - ] -
—1% Capital Bank Gobi-Altai = . = - - - - hd -
| 18] Khuvsgul 10 10 - 100,000.00 10 80,000.00 - . 100,000.00
|19 Khentii 2 2 1 17,000.00 2 13,600.00 - - 17'000.00
| | Total 173,600.00 21 21 1 203,600.00 20 155,400.00 [ (30,000.00 - - 203.600 00
Sub total 919,600.00 92 92 1 845,300.00 80 §38,229.61 74,300.00 - - 845, 300.00
|20 2015-05-26 381,259.79 |Arkhangai 44 43 Q 395,000.00 44 315,117.58 - - 395 000.00
|21 2015-08-28] 297,750.00 |Bulgan 36 35 1 358,500.00 38 286,760.00 4,614.08 3.690.76 353‘885:91
__g% State Bank 2015-11-11 298,926.00 E:bi-Al(ai 26 26 - 252,000.00 26 200,791.31 - - 252,'000.00
| 23 uvsgul 37 37 - 363,000.00 37 288,262.80 - - 363,000.00
24| Khentii 39 39 0 305,900.00 39 241,618.50 - - 305,900.00
__2—5—2015 2[';10:01“0 9;;,3:;: ¥ 1?2 1?0 1- 1,574,400:00 1!.32 1.333,550:19 {696,464.21)] 4,614.09 3,680.76 | 1,669,785.91
| 26 2015-12-02 80,000.00 |Bulgan - - - - . - . : -
_% Capital Bank g:bi-Ahai 2 2 - 20,000.00 2 16,000.00 - - 20,000.00
| 28] uvsgul 2 2 - 20,000.00 2 16,000.00 - - 20,000.00
| .29 Khentii 8 8 - 76,000.00 8 60.800.00 - - 76,000.00
P Total 156,000.00 12 12 116,000.00 12 92,800.00 |  40,000.00 - - 116'000 00
i Sub total 1,133,935.79 194 192 1,790,400.00 184 1,426,350.19 | (656,464.21)] 4,614.09 3,680.76 | 1. ,785,785:91
Guaranteed loan report for Employment Generation Fund
(In thousand MNT, as of 31.12.2019)
Guaranteed loans . Guarantee
Ne Years Banks Loan amount No of Closed | Arear Guarantee Loan /oMutstandmg outstanding
/MNT/ borrower amount /MNT/ NT/ IMNT/
1 State Bank 697,700.00 191 191 - 505,415.80 - -
2 2015 Capital Bank 447,000.00 97 97 - 277.622.40 - -
Total 1,144,700.00 288 288 - 783,038.20 - -
3 State Bank 638,600.00 167 167 - 467,400.00 - -
4 2016 Capital Bank 594,500.00 122 122 - 332,615.00 - -
Total 1,233,100.00 289 289 - 800,015.00 - -
5 State Bank 10,000.00 2 2 - 8,000.00 - -
6 2017 Capital Bank 13,000.00 2 2 - 5,900.00 - -
7 Golomt Bank 530,000.00 46 46 - 304,700.00 - -
Total 553,000.00 50 50 - 318,600.00 - -
8 Golomt Bank 1,714,000.00 142 139 3 1,046,525.00 24,393.45 14,894.02
9 2018 State Bank 297,000.00 26 2 2 205,540.00 130,576.35 90,365.87
10 Khan Bank 195,500.00 18 - 1 101,200.00 88,854.25 45,995,14
Total 2,206,500.00 186 141 6 1,353,265.00 243,824.05 161,255.03
1 Golomt Bank 10,000.00 1 1 - 4,000.00 - -
12 o9  [State Bank 187,50000 | 24 - . 116,300.00 129,839.02 | 80.534.82
13 Khan Bank 189,500.00 16 - - 110,146.58 116,340.14 67,622.53
Total 387,000.00 41 1 - 230,446.58 246,179.16 148,157.35
Grand total 5,524,300.00 854 769 6 3,485,364.78 490,003,21 299,412.38
Of which: State Bank 1,830,800.00{ 410 362 2 1,302,655.80 260,415.37 170,900.69
Golomt Bank 2,254,000.00f 189 186 3 1,355,225.00 24,393.45 14,894.02
Khan Bank 385,000.00f 34 - 1 211,346.58 208,194,390 113,617.67
Capital Bank 1,054,500.00] 221 221 - 616,137.40 - -
9
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Value Chain Entities Loan and Guarantee report
(In thousand MNT, as of 31.12.2019)

Transferred resource Guarantee Borrowers loan SLA's loan Guarant_ee Repaid Repayment
Year Bank N n outstanding
N MNT/ IMNT/ amount /MNT/ status
Date Amount /MNT/ Aimag Borrowers Amount IMNT/ | Coverage| Amount /MNT/ IMNT/
| 1] acBank JCA TSLI Arkhangai {Ar Az Tuvshin LLC 130,000.00 50 §5,000.00 57,431.00 - 28,715.50 72,569.00 | bad
2 | Khentii Munkhiin Duuriig LLC 300,000.00 50 150,000.00 57,499.64 - 28,749.82 |  242,500.36 | normal .
L Sub total 430,000.00 215,000.00 114,930.64 57,465.32 |  315,069.36
| 3] Golomt Bank JCATSLA Khuvsgut Selenge LLC 60,000.00 - - - - - 60,000.00 | closed
4| Khuvsqul Gurvan lveel LLC 70,000.00 50 35,000.00 - - - 70,000.00 | closed
[ 1 205 Sub total 130,000.00 35,000.00 - - - 130,000.00
|5 | Capital Bank JCA TSL I Bulgan Buigan Anar LLG 200,000.00 40 80,000.00 26,875.86 - 10,750.34 | 173,124.14 | normal
| | Sub total 200,000.00 80,000.00 26,875.86 - 10,750.34 | 17312414
6| state Bank 2015-12-21 45,000.00 2 50,000.00 50 25,000.00 11,551.70 10,396.53 5,775.85 38,448.30 | normal
7 2015-12-25 45,000.00 [Bulgan | orati 50,000.00 60 30,000.00 23,503,07 21,233.76|  14,15584|  26,406.93 | normal
Sub total 90,000.00 100,000.00 55,000.00 3514477 31,630.28 19,931,689 64,855.23
Total in 2015 $0,000.00 | 860,000.00 385,000.00 176,951.27 31,630.29 88,147.36 | 683,048.73
|8 | 2016-01-18 121,950.00 [Govi-Altai___{lkher Tayan cooperative 135,500.00 60 81,300.00 37,099.74 33,389.74 22,259.83 98,400.29 | nomal
X 2016-01-18) 72.000.00 |Gov-Altai__|Suman Tayan cooperative 80,000.00 60 48,000.00 21.901.64 19,711.39 13,140.92 58,098.46 | nomal
| 10 | 2018-01-11 72.000.00 |Khentii Enkhbum cooperative 80,000.00 60 48,000.00 24,236.48 21,812.81 14,541.88 65,763.54 | normal
1] State Bank 2016-05-13, 43.200.00 [Khuvsgul Gazar Shoroo LLC 48,000.00 50 24,000.00 17,973.74 16,176.34 8,986.86 30,026.29 | normat
L2 oo 2016-08-29] 108.000.00 [Bulgan alganat Geser cooj 120,000.00 80 72,000.00 74,589.91 67,130.92 44,763.95 45.410.09 | bad
| 13 | 2016-11-18 45,000.00 |Bulgan Bulgan Achuut LLC §0,000.00 50 25,000.00 25,937.20 23,343.48 12.968.60 24,062.80 | normal
14 ] JCATSLU Bulgan Ulgii Sonduut LLC 396,600.00 50 198,300.00 326,629.95 - 164,314.98 67.870.05 | narmal
. Sub total | 452,150.00 910,100.00 496,600.00 530,368.48 181,564.68 | 280,967.00 |  379,731.52
15 XacBank 2016-07-18] 72,000.00 [Arkhangai __|OD Kr cooperative 80,000.00 40 32,000.00 5,091.93 458274 2,036.77 74,908.07 | normat
Sub total 72,000.00 0,000.00 32,000.00 5,091.93 4,582.74 2,036.77 74,308.07
Total In 2016 534,150.00 $90,100.00 528,500.00 535,460.44 186,147.41| 283,003.77 |  454,639.59
| 16 | State Bank 2017-02-13) 135,000.00 |Bulgan Undur Tsegts LLC 150,000.00 50 75.000.00 87,107.58 78,396.82 43,553.79 62,892.42 | normal
L17] 2017-04-07| 45,000.00 [Khentii Hailaast Hairhan coop 50,000.00 60 30,000.00 26,439.08 23,795.15 15.863.44 23,560.94 | normat
| 18] 2017-03-27, 103,500.00 {Arkhangai __|Baga Rashaant LLC 115,000.00 50 57,500.00 - - - 115,000.00 | closed
IRE] R 2017-04-05) 134,100.00 |Govi-Altai___{Hushreen Dolgio coop 149,000.00 60 89,400.00 73.148.37 65,833.53 43,889.02 75,851.83 | normal
[ 20] Khan Bank 2017-06-12, 132,865.20 {Govi-Altai__|Altan Tevsh coop 147,628.00 60 88,576.80 97,715.83 87.944.25 58,629.50 49,812.17 { normat
| 21| 2017-06-19] 90.000.00 [Khentii Xas Delgereh LLC 100,000.00 50 50,000.00 66,217.54 59,595.79 33108771 _ 33,782.46 | normat
| 22 | 2017-09-29 121,500.00 [Khuvsgut Dalai Egjiin Dolgio coop 135,000.00 40 54,000.00 85,473.47 77,826.12 34.589.39 48,526.53 | normal
2 XacBank 2017-09-29 90.000.00 [Arkhangai __ |Ar Enkh Naran caop 100,000.00 50 50,000.00 60,869.56 54,782.60 30,434.78 39,130.44 | normat
Sub total 851,965.20 946,628.00 494,476.80 497,971.41 448,174.27 |  260,068.68 |  448,656.59
TYotal in 2017 851,965.20 946,628.00 494,476.30 497,97944 448,174.27 | 260,068.68 | _448,656.59
Grand totaj 1,476,115.20 2,796,728.00 1,408,076.80 1,210,383.09 665,951.98 |  631,219.81 | 1,586,344.91
Of which: from JICA TSL It - 1,156,600.00 528,300.00 470,436.45 - 232,530.64 |  £96,163.55
: from PMPMD 1,476,115.20 1,640,128.00 879,776.80 739,946.64 665,951.98 | 398,689.18 |  900,181.3¢
State Bank 732,150.00 1,210,100.00 €56,600.00 679,059.89 315,386.95 |  360,315.92 | 531,040.11
XacBank 162,000.00 610,000.00 297,000.00 180,892.43 5$9,365.34 89,936.87 |  429,107.87
Golomt Bank - 138,000.00 35,000.00 - - - 130,000.00
Capital Bank - 200,000.00 §0,000.00 26,875.86 - 10,750.34 | 173,124.14
Khan Bank 584,965.20 646,628.00 339,476.80 323,585.21 291,199.68 | 170,216.68 | 323.072.79

However, no business plans of both women group and also economic entities targeted under
the component have been financed in the financial year of 2019, due to the delay of approval
on the revised guarantee agreement between Ministry of Finance and participant commercial
banks.

3. “Improve business environment and develop brand products” component 3 implementation
of activities is insufficient, the IFAD has defined that under this component small enterprises’
milk, fruits and vegetables planned activities the same as component 2 activities and decided
these activities would be implemented under “Market development” component 2.

4. Project management:

The Market and Pasture Management Development Project / Additional Financestarted since
1 May, 2018, and then established Project Management Unit (PMU) with 9 officers, and 6
aimags officers in the targeted 6 aimags of the Project, being responsible for 2 soum staffs
for each component in 18 soums. In 2019, the main investment activities of the Project began,
and focused activities were carried out to build the capacity of local pastoral herder groups
and women's groups.
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IFAD Mission: Totally 4 mission working groups worked during the financing period.

The mission reviewed project implementation progress and
Follow-up Mission performance in related to project sub-components in aimag
1 18-22 March and soum levels, and worked closely with PMU/Project
Team to identify the emerging issues and existing
difficulties, suggested alternative solutions and supports to
address them.

_ The mission is to review project performance and
2 lmplgmentatlon Support | implementation progress particularly related to LGF, Project
Mission 3-4 June Implementation Manuals (PIM), withdrawal applications and
procurement process.

The working group assessed the progress made, also
N o reviewed the fiduciary aspects, worked in aimags/soums. In
3 Supervision Mission terms of the bottlenecks and current issues, the team
23 September to 13 October proposed potential corrective measures implementable
during the remaining timeframe which would ensure to
achieve the PMPMD development objectives.

The Mission discussed with Khan Bank, State Bank,
National Association of Mongolia Agricultural Cooperatives,
and the PMPMD LGF. The mission also visited cooperatives
_ in Bayanchandmani soum of Tuv aimag. Reviewed the
| mpl ementation Support status of jthe Long Term Deposit Fund guarantee (LTDFG),
4 Mission the pending comments made by the Banks, and proposed

2 to 12 December 19 solutions and finalized the negotiations in order to reach an
agreement acceptable by the parties. Training of the staffs
on the 4Ps/Contract farming methodology and Training on
Due Diligence process to analyse the Business Plan
provided in order to reach the objectives as describe in the
last supervision mission.

Project Steering Committee and Technical Working Groups of Components:

The_ Project Stee_ring Committee was established by the order of the Minister of Food,
Ag(lculture and ITlght Industry on November 17, 2017 and met twice in 2018 for selection of
project soums, discussed and approved annual work plan and budget of 2019.

In 2019, PSC meeting has not being organized, but a Project annual report and financial
performance as for 2019 were submitted to PSC all members, and the project's 2020 budget
plan and 2020 procurement plan were submitted and approved by PSC Chairman.

The Meeting of Technical working group was organized 5 times during the time, and
discussed with the IFAD Mission working group, and finalized the following regulation.

- Developed “Temporary regulation on investment of PMPMD, AF and approved by the
g)gﬁkger No. A-239 of the Minister of Food, Agriculture and Light Industry dated July 19,
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- “Temporary procedure for spending funds to create hay and fodder reserves to preven
livestock from natural risks, creating savings fund and reporting” was developed and
approved by Order No. A-361 of the Minister of Food, Agriculture and Light Industry
dated October 28, 2019.

- The Minister of Food, Agriculture and Light Industry's Order No. A-361 approved the
allocation of 20.0 million MNT to each of the soums included in the component, for a
total of 360.0 million MNT for the purpose of creating fodder reserves.

PMU staff training

1. “Certification of legal knowledge on procurement of goods and services with state and
local funds” A3 certificate training was organized on January 22-24, 2019 for 43
people including project aimag and soum, and PMU staff.

2. PMU staff received online B safe certification for on-the-job safety.

3. In order to motivate local staff, several trainings were organized during the reporting
year and relevant instructions were given. These include participation in the
procurement process, oversight, and training on “Research Methodology”.

Local information dissemination activities:

The priority of the project local staff is to provide and disseminate information on project
activities and principles to locals, aimags and soums, and in accordance with the direction,
they provided information about the project implementation activities to over 300 residents in
each soum, so more than 8,000 people and households totally provided by the information.
In addition, the bag public meeting, soum governor's office staff and soum citizens' khural
members are provided with detailed information about the project such as distributed
brochures, personally visit small and medium enterprises and herder cooperatives, and
distribute information and announcements to households. The information was disseminated
by all possible means, such as delivering information, explaining in detail to those who came
to seek information, posting information on the soum's Facebook page, and placing
information on local media and bulletin boards.

Project M&E system:

A management information system is being developed for internal monitoring and
evaluation of the project. In this context, in December 2019, a system user training was
organized for all local staff, and comments were discussed.

Special account:

The project closing value of account balance at the year ending, Ulaanbaatar city bank
the loan account # was USD 692,800.43 and additional financing loan account
the State bank # was USD 725,604.62 respectively.

Total of USD 756,844.84 or XDR 490,457.08, the remaining balance of original
PMPMD loan, still held in two bank accounts, USD 687,242.36 in the designated account in
Ulaanbaatar city bank and MNT184,090,282.80 or equivalent to USD 69,602.48 in the project
account in the State treasury bank.

As reported by PMU, until decision how to utilize the fund is made by funding
organization or IFAD and Implementing agency, MoFALLI, it is not allowed to spend.
12
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above mentioned fund for the activity of Additional Finance, is transferred back into the

designated account of the original PMPMD loan from the designated account of Additional
Finance on April 10, 2019.

The project annual work plan of budget was approved by the Ministry of Finance in
consultation with IFAD, based on the approved annual budaet. the project main operating
activity costs from the State treasury MNT account # the budget for every
quarter approved the Ministry of Finance, in accordance with Regulation #196 by the Ministry

of Finance, and monthly report on disbursement is submitted to the Ministry as an internal
monitoring as well.

At_the beginning of fiscal year, State treasury account # was opened
and credited in MNT 3,438,806,698.50 of the loan guarantee funds which transferred to the

State budget in the year ending 2018. There is no disbursement from this account in the
reporting year.

Account balances of PMPMD-AF

The closing rate of
the Mongol Bank 2,642.92 2,733.52
Additional funding
Statebank-
1 $ 1,506,873.51 | 3,982,546,137.04 725,604.62 | 1,983,454,740.86
Loans UB bank-
2 ' $ 207,323.80 547,940,217.50 692,800.43 | 1,893,783,831.41
Grants UB bank-
3 $ 62,503.91 165,192,833.82 -
Bank interest UB
4 | bank- $ 9,846.27 26,022,903.91 -
Loans Treasury
5 | Bank- ¥ 318,102,632.91 177,040,416.76
Loans Treasury
6 | Bank E2 - 660,195,372.01
Bank interest -
Treasury Bank-
7 ¥ 838,815,127.88 330,351,644.88
Loans Treasurv
8 | Bank- E - 3,438,806,698.50
9 | Cash ¥ 8,569.00 1,909.16
Total 1,786,547.49 | 5,878,628,422.06 | 1,418,405.05 | 8,483,634,613.58
The balances of amount at the Ulaanbaatar city bank grant account # back

to the financing organization and interest income account # to the State budget
funds respectively transferred and closed on 1 August 2019.

The additional financing loan fund disbursement of WA03 or USD 290,532.18, WA04
or USD 532,185.16, WAO5 or USD 211,653.10, WAQ6 or USD 730,585.15 and total USD
1,764,955.59 of amount of withdrawal application forming and claimed from IFAD. The

previous year WAQ02 or USD 430,914.49 credited in the reporting year and total USD
1,466,284.93 of amounts were financed.

13
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In accordance with IFAD recommendation, USD 676,752.35, which was used from the

1 | WA-02 - 430,914.49
2 | WA-03 290,532.18 290,532.18
3 | WA-04 532,185.16 532,185.16
4 | WA-05 211,653.10 211,653.10
5 | WA-06 730,585.15 -

Total 1,764,955.59 1,466,284.93

The project an annual budget was approved by the Ministry of Finance in consultation with
IFAD, the project main operating activity costs from the State treasury MNT account #

, the budget for every quarter approved the Ministry of Finance, in accordance
with Regulation #196 by the Ministry of Finance, and monthly report on disbursement is
submitted to the Ministry as an internal monitoring as well.

Disbursement:

The project disbursed USD 1,764,955.59 amount of loan fund in the reporting year.
Disbursements of fund claimed WA-03, WA-04 and WAO05 documentation collected and
calculated exchange rate based on the date of the transfer from the special account to the
MNT's account.

200003 | Works 6.817.80 | 151,735.08 | 86,490.19 | 216,560.12 | 461,603.19
Credit and

200010 | o S Funds 200,000.00 200,000.00

200013 S‘:‘;‘t’: Serviceand | 4 5 46067 | 9097043 | 91,440.94 | 405,702.59 | 761,274.63

200016 | Operating Costs 78,105.94 | 38,270.42 | 27,117.66 | 50,097.38 | 193,591.40

200019 | Training 3244777 | 5120923 | 6,604.32| 5822506 | 148486.38

Total 290,532.18 | 532,186.16 | 211,663.10 | 730,585.15 | 1,764,955.59

Total disbursement of the additional financing loan fund is 24.24 percent or USD
2,195,875.08 and utilization of loan is 33.13 percent or USD 2,965,284.93.

Additional Financing disbursements (USD, as at 31/12/2019)

Works

3,327,592

186,950.44

6,817.80

151,735.08

86,490.19

216,560.12

648,553.63

2,679,038.85

19.49%

200010

Credit and
Guarantee
Funds

978,704

200,000.00

200,000.00

778,703.67

20.44%

200012

Grants and
Subsidies

139,815

0.00

139,814.81

0.00%

200013

Goods, Service
and Inputs

1,677,778

117,197.13

173,160.67

90,970.43

91,440.94

405,702.59

878,471.76

799,305.96

52.36%

200016

Operating
Costs

1,188,426

110,659.79

78,105.94

38,270.42

27,117.66

50,097.38

304,251.19

884,174.70

25.60%

200019

Training

838,889

16,107.13

32,447.77

51,209.23

6,604.32

58,225.06

164,593.51

674,295.36

19.62%

Unallocated

908,796

0.00

908,796.27

0.00%

270001

tnitial deposit

1,500,000.00

1,500,000.00

{1,500,000.00)

0.00%

Total

9,060,000

0

430,914.49

290,532.18

532,185.16

211,653.10

730,585.15

2,195,870.08

5,364,129.61

24.24%

CAr-2020/725/CTA-TXH
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Additional Financing Loan disbursement (SDR, as at 31/12/2019)

200003 | Works 2,380,000
134,886.82 491373 | 11074179 62,842.08 313,384.42 | 2,066,615.58 13.17%
Credit and
200010 Guarantee 700,000
Funde ’ 145,967.29 145,967.29 554,032.71 20.85%
Grants and
2000
12 | subsidies 100,000 . 100,000.00 0.00%
Goods, )
200013 | Service and 1,200,000 28.52%
Inpute 84,550.03 | 124,800.48 | 66,393.53 66,439.20 342,192.24 857,807.76 e
Overch
200016 | OPerating 850,000 21.62%
Costs 79,842.27 56,292.57 | 27,931.15 19,703.16 183,769.15 666,230.85 e
200019 | Training 600,000
1,621.48 | 2338578 | 37374.38 4,798.557 7718019 |  s22,819.81 12.86%
Unallocated 650,000
650,000.00 0.00%
270001 | Initial deposit | 1,084,042.18 | 1,084,042.18 16.739
1,084,042.18 "Ien
Total 6,480,000 | 1,084,042.18 | 310,909.60 | 209,392.56 | 388,408.12 15378301 | 1062493.28 | 2,146,535.47 33.13%
,783.

Contribution of the Mongolian Government:
Government contribution consists of followings;
- Value added tax exemption worth MNT 189.0.
-Operating cost of Loan guarantee fund Sub unit worth MNT247.2 million

Office rjéht Worth MNT 62.9 million. The above mentioned amounts accounted in revenue and
cost account in the reporting year.

Procurement :

The project planned to purchase MNT 5.2 billion of 38 procurements including with 14 goods,
16 consulting services and 8 works.

> Pasture management and climate change adaptation component:
- 1 Consulting service /under the part of component, tender for the selection of non-
governmental organizations to provide consulting services and organizations to
develop plans for soum territorial development in 2019/
-6 gqods / eeluipments for soum officers, medium sized hay set equipments, small
capacity of tractors with accessories, hay accessories, gerbil destruction equipments
and crop irrigation systems/.

- 4 works / to build new engineering wells, fodder storages, livestock washing points
and rehabilitation of the information hall/.

» Market development component:

- 1 consulting service /under the part of component, tendering for selection of a non-
governmental organization for consultancy services in 2019/

15
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- 2 works / workplaces maintenance of Woman groups, to build a new selling points of

Woman groups/.
> Enabling business environment for niche market:

- 13 consulting services /tender for selection of consultanting for value added, a
market research on milk, cheese, fruits, vegetables, sea buckthorn and wool brand
products, as well as value-added research for milk, cheese, fruits, vegetables, sea
buckthorn and wool products/

- 4 goods / small equipments for processing and packaging of fruits, cabbage and
vegetables, milk and dairy products /.

- 2 works / to support and maintenance for aimags and soums market/.
> Project management:
-2 goods /The project vehicles, monitoring, evaluation system and warranty/

Above mentioned 38 tenders is planned to be organized 30 procurements open and
comparison method tenders by Committee evaluation of tenders of MoFALI, 6 procurements
with comparison method would be done by Committee evaluation in soums and provinces
and 2 procurements done by the project management unit within purchased comparison
method.

The planﬁed 18 out of 38 procurements were organized and MNT 3.1 billion of amount
of contracts signed which means performance 60 percent, MNT 226.7 million saved from
procured purchases.

2.5 EVALUATION FOR FACTORS RELATED WITH ACCOUNTING POLICY, OPERATING ACTIVITIES AND
INTERNAL CONTROL

We have reviewed the project’s accounting policies, operations and internal controls
as necessary to ensure that no material misstatement exists in the financial statements. It
aims to clarify and analyze key policies and controls that should be protected against material
misstatement.

The current accounting policy document of the project was reviewed to ensure that
whether these new accounting policies to be in accordance with relevant standards and
legislation approved by Ministry of Finance and the project accounting policy was in complied
within these reformed regulations.

The Market and Pasture Management Development Additional Financing project’'s
financial activity and financial statements preparation are in using the financial software
program “Acolous”.

The Market and Pasture Management Development Additional Financing project’s
internal control risk assessment was a “medium” at the planning stage and re-examined its
no impact at the implementing stage.

2.6 IDENTIFIED RISKS AT THE PLANNING STAGE AND ITS ASSESSED

In order to obtain reasonable assurance whether the financial statements of the Market
and Pasture Management Development Project / Additional Financewere prepared and
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expressed free from material misstatement, identified and assessed the risks associated with
the financial statements and budget execution statement, internal and external environment
of the project and internal control system.

During the planning stage, a preliminary risk assessment procedure was implemented
to identify six risk issues of auditing. Based on the risk assessment results, to be planned and
assured to implement a test of control, substantive advanced procedure to the risks.

2.7 BASIS OF MATERIALITY LEVEL, DESCRIPTION

Materiality level was determined at the planning stage in accordance with ISSAI 1320
and ISA 320, assessed the rick level “medium” and total cost of statement of comprehensive
income selected 2 percent from as a base of materiality level in 2018.

The selected baseline at the planning stage, a materiality level was estimated and
confirmed MNT 24,310.3 thousands from the baseline of MNT 1,215,513.7 thousands.

At the performing stage, the estimated materiality level was MNT 113,778.6 thousands,
because total the cost was MNT 5,688,929.1 in 2019.

2.8 FINANCIAL STATEMENTS INDICATORS

The year ending 2019, the Market and Pasture Management Development project’s
total assets amount of Statement of financial position decreased by MNT 715,362.5
thousands or 92.8 percent comparing with the previous year. There are materiality changes
in the Cash and cash equivalents, Receivables and Government assets accounts from the
previous year.

Table 1 Statement of financial position’s indicators

A 1 2 3=2-1

Cash and cash equivalents 5,878,628.4 8,483,664.6 2,605,036.2
Receivables 3,491,075.2 27,658.5 | (3,463,416.7)
Inventories 6,191.5 6,191.5 -
Fixed assets 590,780.5 733,798.5 143,018.0
Total assets 9,966,675.6 9,251,313.1 (715,362.5)
Liabilities 3380,170.0 3,722,651.5 342,481.5
Government assets/ owner’s equity/ 6,586,505.6 5,5628,661.6 | (1,057,844.0)
Total liabilities owner’s equity 9,966,675.6 9,251,313.1 (715,362.5)

The cash and cash equivalents balance increased by MNT 2,605,036.2 thousands, as
a result of that MNT 3,475,348.1 thousands amount of the Loan Guarantee Fund transferred
to the State central budget on 31 December 2018 and these amount returned back in 2019.

The receivables balance decreased by MNT 3,463,416.7 thousands, the Loan
guarantee Fund’'s above mentioned MNT 3,475,348.1 had been transferred into the State
treasury fund and returned back.
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The fixed asset increased, the project purchased MNT 178,400.0 of vehicles, MNT
2,866.5 thousands of computers, MNT 2,652.5 of office furniture of their needs.

The liabilities of balance increased; within the project scope MNT 344,786.9 thousands
of five organizations contract works payment did not pay in the reporting year.

The Government assets account balance was MNT 5,528,661.6 thousands decreased
by MNT 1,057,844.0 that MNT 1,951,833.0 of IFAD financing withdrawal did not make in the
reporting year.

2.9 BUDGET EXECUTION EXPLANATION AND ITS DESCRIPTION

In order to implementation of under the budget law article 6.1 Authorized bodies and
budget governors shall be responsible for following the budget principles in budget planning
and reporting processes, responsible to follow the principles of budget law article 5.1.

The direct governor's a budget of MNT 5,792,778.6 thousands was approved for
programs and activities financed by foreign loan and the project internal current expenses
including with MNT 4,004,376.6 thousands for the current expenses and MNT 1,788,400.0
thousands for assets expenses to be approved to disburse in the reporting year.

The approved budget of MNT 5,792,778.6 thousands was planned to be financed by
the soft loan MNT 5,473,658.3 from United Nation IFAD and MNT 319,120.0 from the
Government of Mongolia or the state budget.

In fiscal year, the project’s total income was MNT 4,315,736.0 thousands including with
MNT 3,904,241.6 thousands of a soft loan from the IFAD, MNT 319,120.0 thousands of
amount financing from the State budget and MNT 92,374.4 thousands of income from a
supporting activities, MNT 5,309,636.4 thousands disbursed.

The financing MNT 310,197.1 thousand out of approved the State budget financing of
MNT 319,120.0 thousands disbursed and the leftover of MNT 8,922.8 thousand amounts were
transferred back to the State central budget fund. MNT 4,077,564.0 thousand of amount
disbursed from the planned IFAD loan MNT 5,473,658.6.

For more detailed information on the approved budget, execution, over expenditure in
section 4.5 of this report.

Amount of MNT 3,628,346.6 were disbursed and MNT 376,031.9 thousands left from
the planned the current cost. This undisbursed amount related with MNT 57,713.9 thousands
from a contracted work of the project internal control evaluation done over the year, MNT
34,598.2 thousands from the value added chain consultant's a contract terminated before the
date, according to the financing organization advice the planned equipments and the market
research work on value added chain for brand products were not given to the selected
enterprises under the “ improve business environment, developing brand product” component
MNT 283,719.8 thousands of payments have not paid in the fiscal year.

MNT 1,788,400.0 thousand amounts planned for assets costs, under the Pasture
management and climate change adaptation component contracted work of to build new
engineering wells payment have not paid in the reporting year and MNT 484,439.3 thousands
of saved from the budget costs.

A total expenditure performed MNT 4,932,307.3 thousands or 85 percent, reflecting

~ the planned works and the contracted payments have not done in 2019.
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4 AUDITED FINANCIAL STATEMENTS

4.1 Audited statement of financial position

THE MARKET AND PASTURE MANAGEMENT
DEVELOPMENT ADDITIONAL FINANCING PROJECT
for the year ending the 31 December 2019

CAr-2020/725/CTA-TXH

/ In MNT/
, ;1 | Current assets sum 9 375 895 157 16 8 517 514 556 14
31| CASH AND CASH EQUIVALENTS 5,878,628,422.06 | 8,483,664,614.58
311 Cashonhand | 8,569.00 11,909.16

) “51110 Mongolian tugriks » 8 569. 00  B 1 909 16 
312 Cash in bank 5,878,619,853.06  8,483,662,704.42
3121 Tugriks 1,156,917,760.79  4,606,424,132.15
312113 State treasury bank account # 318,102,632.91 | 177,070,416.76
312114 | State treasury bank account # 660,195,372.01
312115 t?;‘;g‘;g”gfé“ee fund '"terfft '“°°m’§u8tate 838,815127.88  330,351,644.88
312116 | Credit guarantee fund State treasurybank | | 3,438,806,698.50
3122 | Foreign currency ) | A4721,702,092.27 | 3,877,238,672.27
32291 | Gt o MTATOE | 3982,546197.04  1,983,454740.86
1312232 | Current account at Ulaanbaatar bank 739,155,955.23 | 1,893,783,831.41
33 RECEIVABLES 3,491,075,255.10 27,658,461.56
33100 | Receivables from employees ~18,090.00 31,814.00
33300 | Subsidy funding receivables | 3,475,348075.10 -
33 400 ;S:::/saal:llgrs‘. Sfrom tax authorities/ N 4.702,059.56
335 | Other receivables 115,709,090.00 22,924,588.00
3351 | Receivables from entities 15,709,090.00 122,924,588.00
35 INVENTORIES ~ 8,191,480.00  6,191,480.00
354  Supply materials  6,191,480.00  6,191,480.00
35420 | Supply materials 5,791,680.00 5,791,680.00
- 35470 | Other supply materials - 399,800.00 399,800.00
2| NON-CURRENT ASSETS SUM  590,780,490.77  733,798,536.95
39 FIXEDASSETS 590,780,490.77  733,798,536.95
392 Tangible assets 500,780,400.77 |  733,798,536.95
39203 | Vehicles -  244,500,000.00  422,900,000.00
39204 | Accumulated depreciation (109,995,833.38)  (122,220,833.38)
39205 | Equipments | 202,662,910.00  205,529,440.00
30206 Accumulated depreciaton | (22,369,530.48)  (46,860,147.98)
36207 | Comturs od g oo | T .
39208 | Accumulated depreciation  (5,793,050.37) (9,978,525.60)
39214 | Other fixed assets | 197,650,000.00  197,650,000.00
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413 |

41310

TOTAL LIABILITIES
CURRENT LIABILITIES
LIABILITIES

LIabIIItIeS related w:th emponees B

41320
4136

Payable of Inventory expenses

Other payables

41361

Payables to suppliersi ,drgaynizaytkiong,

41362

Payable to individuals =~

414

Unearned revenue

Government organizations and other higher

3,380,170,016.21

3,722,651,535.00

3,380,170,016.21

2,570,016.21
1,245,565.21

| 1,324,451.00
 3,377,600,000.00

3,722,651,635.00
345,051,535.00
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19 lovel of budget ST O | ST AN
~ § TOTAL OWNER’S EQUITY | 6,586,505,631.72  5,528,661,558.09
51| Governmentassets .6,586,505,631.72 5,528,661,558.09
512 | Cumulated Retained Earnings . 6,586,505,631.72 | 5,528,661,558.09

51210 | Previous years Retained Earnings 21409,130,721.16 | 6,586,505,631.72

51220 | Current year Retained Earnings 4,177,374,910.56 (1’057’844'073'63;

6 |TOTALLIABILITIES OWNER'S EQUITY | 9,966,676,647.93 | 9,251,313,093.09
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udited statement of comprehensive income

THE MARKET AND PASTURE MANAGEMENT
DEVELOPMENT ADDITIONAL FINANCING PROJECT
for the year ending the 31 December 2019

/in MNT/

210204

diseases insurance B
Unemployment insurance fees

- 2104
210401

Supply and inventory costs -

Stationery materials

210402

Car expenses
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1 OPARETING ACTIVITIES INCOME (1) 5,062,748,898.74  4,507,707,807.88
12 NONTAXATIONINCOME ~ 5062,237,382.60 | 4,188,587,807.88
120 Common non-taxationincome 4,959,341,863.41  4,188,587,807.8
120004 suate budget organization to be financed bY | 4 630,662,634.31 | 4,185,669,854.88
1200041 | Financing from main activities 4,542,833,717.89 | 3,004,241,645.64
;1200043 Interest incomes from Bank accounts 335,023,596.53 | 84,238,706.52
1200044 | Income from value added taxes 61,787,337.89 189,053,785.72
1200042 | Revenue from bidding | 218,182.00 |  3,891,000.00
1200047 | Guarantee fees 19,479,029.10 | 4,244,717.00
120009  Otverncome | | 2e17sss00.
22 Grantimcome | toesmestets -
122002 | Grants fforeign/ - 102,895,519.19 -
13 | GRANT, FINANCING REVENUES  511,516.14 | 319,120,000.00

1310 | From the State budget | 319,120,000.00
131001 | Financing for current operating activities | 319,120,000.00
140 Sociarmsuancetund | smstets -
134002 | Health insurancefund | 51151614 .
2 | OPERATOINAL EXPENSES (Il) 1,200,582,781.01 | 5,688,929,072.76

21 | CURRENT EXPENSES 1,192,428,745.01 | 4,151,365,063.76
210 | GOODS, SERVICES COSTS | 1,192,428,745.01 | 3,774,035,997.34
2101 Salary and compensations | 561,641,998.00 898,274,833.00
210101 | Salary | 56164100800  898,274833.00
2102 | Social insurance fees of employer 66,896,843.31  110,679,883.00
210201 | Social insurance fees - 44,825,403.28 - 76,513,360.00
210202 | Allowance insurance fees 5,603,175.66 8,082,748.00
210203 | 'ndustrial accidents and occupational " ‘4 482,540.33 7,186,198.06"‘

1,636,143.00

25,626,845.16 |
8,210,793.00
' 13,144,865.00

210205 | Health insurance fees 110,907,986.10 | 16,361,434.00
. 2103 Loanguarantee’ssubunit .| 7827678602
210001 Unites Elecrotyexpenses - 19579099
210303 Utiities/ water expense | - 36,186 48
210304 | Rent for premises - 78,044,799.55

27, 252 756 51
5, 052 803.00

 8,868,272.89
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1210403 | Official expenses 4,271,187.16 4,130,817.62.
210406, Low costs of expenses , - 9‘,2‘00“,_86310,0_
2105 Loan Ioan guarantee costsk - - -
,210501 ,Loan - -
. 210502 ,,Loan guarantee fund R DR
2107 | Diem and delegate cost  5,680,000.00  29,929,750.00
210701 | Foreign per diem expenses R S
210702  Internal per diem expenses 19,680,000.00  29,929,750.00
Fees and expenses for work and
2198 | services done by others 532,663,088.54 | 2121,840,043.70
2‘10801 Work and services done by others - 532,583,058.54 ‘ 2, 121 840 043 70
, 2109 Other costs of goods and servrces o 14,930,931.00 507 781 945. 11
210901 Other expenses of goods and services ... .-  466,880,861.29
210903 | Depreciation - 14,930,931.00 | 40,901,083.82
213 | TRANSFER S - 377,329,066.42
2133 | Funding from the State budget 75,447,852.04
213303 | Remittance to the State budget 18,922,847.44
Remittance to the State budget income
213306’ account 66,525,004.60
2135 Funding from ghe budget governor 301, 881 214 .38
213503 | Remittance to the State budget | 30188121438
22  ASSET EXPENSES ~ 8,154,036.00 1 537 564 009 00 .
2200 Intemal sources | 8154,036.00 | 1,537,564,009.00
220001 | Premises - - 896,568,250.00
221001 | Maintenance - 456,692,492.00
222001 Eqmpments , 1 8,154,036.00 | 184,303,267.00
3 glllaj:'l‘l?nNG ACTIVITIES RESULTS 3,862,166,117.73 (1,181,221,264.85;
145 (’:\%N -OPERATING ACTIVITIES RESULTS | 544 976 530.41 | 162,284,229.35
145001 | Foreign exchange gain £ 333,976,530.41 | 162,284,229.35
- 225 NON-OPERATING TOTAL EXPENSES (V) 3 836, 806 21; 38 907, 038 10
m225001 ; ’Loss of flxed assets sold 3 836 806 21, -
226004 | Foreign exchangeloss -| 38,907,380
4 R,?':v‘_)\';)ERAT'NG ACTIVITIES RESULTS | 444 139 724, 20 123377,191.26
5 TOTAL RESULTS (VII-III+VI) 4,192,305,841.93 “’057'844'073'6";
25

4.3 Audited statement of changes in equity

THE MARKET AND PASTURE MANAGEMENT DEVELOPMENT ADDITIONAL FINANCING PROJECT

for the year ending the 31 December 2019
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Balance as at December 31, 2017
Changes in accounting policies

Restated balance

Current year Retained Earnings

Balance as at December 31, 2018

Changes in accounting policies

Restated balance

Current year Retained Earnings

Balance as at December 31, 2019

1

2

3
4

5
6
7

9
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4.4 Audited statement of cash flow

THE MARKET AND PASTURE MANAGEMENT

DEVELOPMENT ADDITIONAL FINANCING PROJECT

for the year ending the 31 December 2019

_OPARETING ACTIVITIES CASH F

g 120004
| 1200044

NON- TAXATION lNCOME

122
122002

State budget organrsatlon to be fil inanced by

its income S|
Fi undmg from supportmg actlvrtres &

| 4542,833,717.89
619,476,402, 81W -

Fmancmg from main actrvmes -

Othermcome S
Grant mcome

Grant /forelgnl o

13
1310

k Revenue from Grant and fu\
F undmg from the State budget

131001

| 131003

Fundlng to the current  operating actlwty I

21

... AMOUNT ()

CURRENT cost

210

| GOODS, SERVICESCOSTS |

- 2101 01

210201

210301

.t’21 0303, Utmt,es/ water expe nse —

;f210304‘
2104

ations

Rent for premlses

I
| 210402
210403
210406 | |
210501 |
2107
- 210702

2107

210801

Offi cial cost
Low costs of expenses

Loan Cl'ed|t Quarantee ’ e
ULoan
, Dlem and delegate cost

lnternal per diem expenses

Fees and expenses for work and services
. done by others

,Work and serwces done by others

| 5,600,447,418.42

| 4,878,075,496.42

TOTAL EXPEMDITURE AND NETLOAN | 4,662,847,686-51

00,447,418.42 |

5,497,551,899.23

335,241,778.53 |

7,791,295 419.26
3, 996 827 ,344. 16
3, 996 827 344 16

3 996 ,616,069.16

3, 904 241 645 64

| 3794468,075.10

| 3,794,468,075.10
| 319,120,000.00
| 3475348,075.10

4,005,675,700.99
4,005,675, 700.99

/in MNT/

92 374 423 52

- 211,275.00

msurance fees of employer ’
Pens n

2103 k’ Utmty expenses e |

, Statlonery
Expenses of car

| 67155825392 |

419 582 166

‘  71,857,078.19

4 149 215 00

5,680,000, oo',;
5,680,000.00 |

671,558,253.92

3,628,346,634.57

- 7164618139
2330989100

3,034,028,784.47
3 034 028 784 47

~ 178,000.00
32,896.80

25,650,160.62
4,970,401.00

~4,008,838.62
 8,737,021.00

29,929,750.00
 29,929,750.00

27

2109,?
. 210901 |
213 TRANSFER

2133

3! Transfer to central budget
213306 | Tr
2135

, 213503 Transfer to the State budget

FLOW (lll)=(1)~(1)

5/ COSTOF INVESTMENT V)
- 22 WASSETS COST

220001 |
222001 |

6 NET INVESTMENT CASH FLOWS
L VDE(IV)-(V)
4

145001 |
2001 |1

Premlses

] Forelgn exchange gam

.| Squivalents
314 Closing balance of cash and cash
... |equivalents

CAr-2020/725/CTA-TXH

Emancmg from state budget tfansfer

lnternal sources

fer to the State budget mcome account
F undlng from the budget governor )

' NET OPERATING ACTIVITIES CASH

| 4| INVESTMENTCASHFLOWS

10 , Openmg balance of cash and cash

Y
|
,,§
f
f
i
|

k 3
3

Other cost of goods and services S
Other cost of goods and services o

|

| FINANCIAL ACTIVITIES CASH FLOW

|| 397653041 162

5 020 364 429 74

937,599,731.91

| 4133122 °°°

(413,312,270.00)
333976 i

5 878 628 422 06

A75,348,075.10 | 37
475 343 075 10 | 75,447,852,
475 348 075 10 8, )

(1 303 960 717 00)

41 :

5, 878 628 422 06

H

466,880,861.29 |
466 880 861 29

| 301,881 21438

301,881 21438 |
3,785 619, 718.27. |

H
i
4
]
f

960”717 00

~ 577,010,025.00
 396,615,584.00

330,335,108.00

8 483 664 614 58
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4.5 Audited the budget execution statement

THE MARKET AND PASTURE MANAGEMENT
DEVELOPMENT ADDITIONAL FINANCING PROJECT

for the year ending the 31 December 2019

/1

NT/

CAr-2020/725/CTA-TXH

Opening balance
of cash and cash | 5,878,628,422.06 5’878’628’422'2 0.00
| equivalents S T
TOTAL COST AND
Il | NET LOAN 5,792,778,600.00 4'932'307'351';’ -860,471,248.43 | 85%
, AMOUNT .
CURRENT 3,628,346,634.5 0
%! ExPENses | 400437860000 7| 976.03196543 1 91%
GOODS, 3,628,346,634.5 o
210 sERvICES cosTs | 4004.378,600.00 7 37603196543 | 91%
Salary,
2101 | compensations - - -
.. |andbonus R R
Social insurance
210201 | Pension insurance ~0o00
.. | Fixed costs
2103 | related with 78,753,000.00 71,857,078.19 (6,895,921.81)  91%
e buildingrent SR
Utilities /Electricity o
2“’3‘” ' | expenses 1v800000| 17800000 )  0.00) 100%
Utilities/ water } o
210302 expense 63,000.00 32,896.80 30,103.20 ” 52/0‘
210304 | Rent for premises 78,512,000.00  71,646,181.39 ~ -6,865,818.61 | 91%
Supply and 0
 219% jnventorycosts | 44.059.00000  25650,160.62  (f (18,408,839, -38) | 58% |
210401 Statonery | 6,442,000.00 4,970401.00 -1,471,599.00 77%
Transportation and ) o
042 qglponsos 1840200000 743590000 1049810000 43%
Communication i 0
210403MCharges 10 185 000 00 4 008 838 62” 6,176,161.38“ 39A:
Low costs of o
, ,210406.,,” expenses N 9 000 000 00“;,,‘,, » 8, 737 021 00, -262 979 00«« ;9”) ;
2107 c“('fs't“ and delegate 36,000, ooo 00 2992975000 (s 070, 250 00) | 83%
o perdierhwm‘ _ 0
0792 guparaan Pome0| Do Sor02500| 894
Fees and
expenses for work 3,500,909,645.7 o
2108 and services done 3,845,566,600.00 6 344,656,954.24  91%
_____ byothers S B A
Work and services 3,500,909,645.7 o
2O e So405m0s0000 | BT suassoonuze| st
29

22 | ASSETS COST 1,788,400,000.00 1'303’96"’717'3 (484,439,283.00)  73%
220001 Premises 1,040,000,000.00 ~ 577,010,025.00  -462,989,975.00  55%
221001 Mamtenance 417 600 OOO 00 396 615 584 00‘ -20 984 416 00 5%
222001 ’ EqUIpment 330 800 000 00 330 335 108 00 -464 892 00 100%

‘ 223001 Other assets - - Q
224001" Strateglc resources 5 - - 0
NET LOAN -
23 REDUCED BY - - 0
| REPAYMENT b
,2399(‘)’1‘, Repayable Ioan - - 0
Loan for financing o
231001 | from foreign - - 0
FINANCING
Il SOURCES FOR 5,792,778,600.00 7’537'343'544'8 1'744'564'944'8 130%
| EXPENSES . ; R
FINANCING FROM
31 STATEBUDGET | 31912" 000. °°,,; | 1019715256 | 802284744 97%”,‘
FINANCING FROM
MO SPAERbGLT | 1IN0 0TS SezeaTas 6T
FINANCING FROM 7,405,650,414.6
% | sTATEBUDGET | 947365860000 | 6 135%
Financing income
350002 | from supporting 26,060,693.92
activities T R
Funding from the
350003 | previous year's 3’475’348’075'3
| leftover e
Financing from 3,904,241,645.6 iy
350004 foreign sources 5,473,658,600.00 4 1,569,416,954.2 71%
37| oTHER SOURC"EW )| : W’(\178k,504,023.13) | .- 1 R
Transfor o the R S
State budget (301.881.21438) |
Transfer of leftover
from the grant (204,172,661.29)
Exchange rate gain ) 123,37?,191.25
Opening balance of
4 | cash and cash 5’878’628’422‘2
equivalents R
Closing balance of
5 ' cash and cash 8’483’664’614'3
| equivalents o
OTHER
6 | INFORMATION OF
| BUDGET o N SR
ORGANIZATION
©1 | NnumBER Moy
62 STAFF NUMBER %600 56.00 |
620001 | Management staff- 200 2.00|
30
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| 620002 | Executive staff
620003 | Service staff
620004

CAr-2020/725/CTA-TXH

Contract workers

H
i
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