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I. Auditor’s Opinion
Auditor’s Opinion

To the Foreign Loan Support Project Management Office of Shaanxi
Province

We have audited the special purpose financial statements (from page 5 to
page 16) of Sustaining Poverty Reduction Project through Agribusiness
Development in South Shaanxi Financed by the IFAD, which comprise
the Balance Sheet as of December 31, 2019, the Summary of Sources and
Uses of Funds by Project Component, the Statement of Implementation
of Loan Agreement and the Special Account Statement for the period
then ended as of December 31, 2019, and Notes to the Financial
Statements.

Project Entity and Shaanxi Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Loan Agreement is the responsibility of your entity, while the preparation
of the Special Account Statement is the responsibility of Shaanxi
Provincial Finance Department, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

i1. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
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considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Sustaining
Poverty Reduction Project through Agribusiness Development in South
Shaanxi Financed by the IFAD as of December 31, 2019, its financial
receipts and disbursements, the project implementation and the receipts
and disbursements of the special account for the period then ended in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Matters

We also examined the withdrawal application No.01, 02 and the attached
documents submitted to the IFAD during the period. In our opinion, those
documents comply with the project loan agreement and can serve as basis
for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Shannxi Provincial Audit Office of the People’s Republic of China
June 28, 2020

Address: No.48 Sifu Street, Xi1’an, Shannxi Province, P. R. China
Postcode: 710002

Tel.: 86-029-87612243

Fax: 86-029-87612154

The English translation is for the convenience of report users; Please take
the Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(—) FeTPHEx
i. Balance Sheet

BALANCE SHEET
2019 47 12 A 31 H
(As of December 31, 2019)
TUE &M ERRE ISR RE RN e L L RIE

Project Name: Sustaining Poverty Reduction Project through Agribusiness Development in South Shaanxi Financed by the [FAD

N . N S o A yan —
A EAr: PRV AR E AN RTE A E "B ARTIG
Prepared by: The Foreign Loan Support Project Management Office of Shaanxi Province Currency Unit: RMB Yuan
o ITIR — ¥ s ; (iR — ¥
o4& & A ol S % & Kk B ol s A S
Application of Fund No Beginning Balance Ending Balance Sources of Fund No Beginning Balance Ending Balance
I — . HBERA T
—, WH A AHPRE
. . 1 203,188,933.12 Total Project Appropriation | 28 161,821,384.03
Total Project Expenditures
Funds
. . L WHRASREAM
1. LA 2 P);O'e;t ?a Jit)al%atilg\ial ital [ 29
Fixed Assets Transferred ! P P
Surplus

2. R 5
R AT H 3 A

truction E: ditu 3 30
Construction Expenditures Including: Grants

to be Disposed
3. Pethsst =. WA ERAT
Investments Transferred-out 4 Total Project Loan 31 73,093,684.39
1. JUH B AR
. R
4 EHLE 5 203,188,933.12 Total Project Investment | 32 73,093,684.39
Construction in Progress
Loan
Ty MU A A K y
F“'Jll FL${M&J Hk ) ’ﬂ‘{gr}’\
Investment Loan 6 Foreicn L 33 73,093,684.39
Receivable oreign Loan
Forbr RIS AR 7= A A e
B Hor: [H bR 54
7 34 73,093,684.39
Including: IFAD Investment Including: IFAD U
Loan Receivable
=L R R AR . .
BT B ik FoR AT
Appropriation of 8 35

Technical Cooperation
Investment Loan

Horp PR AT AR R IR TEK

WK £ i

Including :Appropriation of | 9 . . 36
IFAD Investment Loan Co-Financing
VU, 2844 10 (2) HAfEx 37
Equipment Domestic Loan
EENREY SR YU ETN 3
Includiil ‘B ufm:nt 11 2. ik 38
18: =duip Other Loan
Losses in Suspense
4 \ . PRI R A K
H. Bl G 12 41,578,518.94 . A &r;(()gzriajtti:l c{:“lrle\vestment 39
Total Cash and Bank e pprop
Loan
1. fRATAER A EARR IS TR
13 41,578,518.94 40
Cash in Bank T Including: IFAD Loan
oo K (K L
/\EP.J{\%‘%)KFFTA 14 35.633.661.52 0 JJ:ik'fL%J\% 41
Including: Special Account Bond Fund
o . = lﬁ -
2 T4 N 11/*)3)4& '
15 Construction Expenditures 42
Cash on Hand
to be Offset
Ny TR R SGR AT P
Total Prepaid and 16 . Bk it 43 9,821,985.03
. Total Payable
Receivable




Forr B R B 4 BRI
=}

IS

S A A R B R AR R
5

S

Including: IFAD Loan 17 Including: IFAD Loan 4
Interest Receivable Interest Payable
ISR R 4 B AR Y INEASE AR e e B R U
IFAD Loan Commitment 18 IFAD Loan Commitment 45
Fee Receivable Fee Payable
ISR R e BT B o JSEAST AR R 4 PR B
A% 19 st 46
IFAD Loan Service-Fee IFAD Loan Service Fee
Receivable Payable

£, AMIESE 20 NS R H AT 47
Marketable Securities Other Payables

I\ TEE R AT 21 N IR 4 43
Total Fixed Assets Appropriation of Fund
[i6] & 557 S A RN F2 LN
Fixed Assets, Cost 22 Retained Earnings 49 30,398.61
W R HTIH
Less: Accumulated 23
Depreciation
[ 5 %7 1 24
Fixed Assets, Net
i i
Fixed Assets Pending 25
Disposal
P AL PRI € B R
Fixed Assets Losses in 26
Suspense

ikl 27 244,767,452.06 SaRE AT 50 244,767,452.06

Total Application of Fund

Total Sources of Fund




(=) ME#EX
iil. Summary of Sources and Uses of Funds by Project Component
IOH#E KR (—)
SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT [
A E 20194 12 F 31 H
(For the period ended December 31, 2019 )
BB 4R BB R R A0 3k Bk PR AT R 77 e X R T E

Project Name: Sustaining Poverty Reduction Project through Agribusiness Development in South Shaanxi Financed by the IFAD

G AL PRP AR ESME R TE A E
Prepared by: The Foreign Loan Support Project Management Office of Shaanxi Province

RmEf: ARTT
Currency Unit: RMB Yuan

A il
I)ﬁ H V‘] »"§~ Current Period Cumulative
- S 2 R AHATE L - - Rt sEritt
Project Component AT RIS AR A2 Current Period % T H SR Bt e Cumulative %
Current Period Budget Current Period Actual ’ Life of PAD Cumulative Actual ’
Completed Completed
WS RKIFEAT Total Sources of Funds 496,908,610.00 234,915,068.42 47.28% 1,293,495,600.00 234,915,068.42 18.16%
—. RRFELDEFK IFAD Loan 193,790,300.00 73,093,684.39 37.72% 480,707,000.00 73,093,684.39 1521%
—. EWNE%E Domestic Counterpart Financing 303,118,310.00 161,821,384.03 53.39% 812,788,600.00 161,821,384.03 19.91%
1. BUFACE Government Counterpart Financing 212,074,810.00 122,718,951.53 57.87% 522,443,600.00 122,718,951.53 23.49%
2. /& 1EH: B %4 Enterprises & Cooperatives 76,501,500.00 37,354,320.27 48.83% 239,795.000.00 37,354,320.27 15.58%
3. &% 4 Beneficiaries 14,542,000.00 1,748,112.23 12.02% 50,550.000.00 1,748,112.23 3.46%
Horp: PR Including: Domestic Loan
E &3z A Total Application of Funds 496,908,610.00 203,188,933.12 40.89% 1,293,495,600.00 203,188,933.12 15.71%
L PREMMESERLONEE KR
XN i i i 312,872,012.00 87,098,952.31 27.84% 743,128,800.00 87,098,952.31 11.72%
Poverty Alleviation Value Chain and Agricultural Management Development
2. AFEIERESEHEAIAR 559 H  Public Infrastructure and Service Projects 176,036,798.00 111,738,951.53 63.47% 453,312,500.00 111,738,951.53 24.50%
3. iH &P 568 181X Project Management and Capacity Building 5,199,800.00 5,259,010.46 101.14% 23,564,000.00 5,259,010.46 22.32%
4. Ti#% %% Budget Allowance 2,800,000.00 60,998,400.0
5. EVIFE Loan Interest 12,491,900.00
6. L4352 Exchange Gains or Losses -907,981.18 -907,981.18
#£57 Difference 31,726,135.30 31,726,135.30
1. MYKZKAEE Change in Accounts Receivable
2. NiAFMKE Ak Change in Accounts Payable -9,821,985.03 -9,821,985.03
3. 1R ¥ 4481k Change in Cash and Bank 41,578,518.94 41,578,518.94
4. H'¥ Other -30,398.61 -30,398.61
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BY PROJECT COMPONENT II
AHI# ZE 2019 45 12 FI 31 H

(For the period ended December 31, 2019 )
TE AR B RRAHE SRR RS LK RETE

SUMMARY OF SOURCES AND USES OF FUNDS

Project Name: Sustaining Poverty Reduction Project through Agribusiness Development in South Shaanxi Financed by the IFAD

GrdR e TREAAR ESMESRTE A E
Prepared by: The Foreign Loan Support Project Management Office of Shaanxi Province

B ARTIT
Currency Unit: RMB Yuan

TH 3
Project Expenditure
TiH A& CAAT B R HH I H 3 e
Project Component RIFXH Assets Transferred TR Construction Investme:ts
Cumulative Amount EPE FEE e T % i 4iE B Work in Progress Expenditures to be Transferred-out
Fixed Asset Current Asset Intangible Asset | Deferred Asset Disposed
1. BRITME RO 28 KR

Poverty Alleviation Value Chain and Agricultural

Management Development

87,098,952.31

87,098,952.31

2. NI VORI 55 55 H

Public Infrastructure and Service Projects

111,738,951.53

111,738,951.53

3. DU SR

] o 5,259,010.46 5,259,010.46
Project Management and Capacity-building
4. T %% Budget allowance
5. #EHAFIE Loan interest
6. JL 553 Exchange Gains or Losses -907,981.18 -907,981.18
it
203,188,933.12 203,188,933.12
Total




(Z) ARBEIATIR AR
iii. Statement of Implementation of Loan Agreement
BRWMRHATE LXK
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

TE AR B FRR KB4 3 R v R AT &7k K R T H

Project Name: Sustaining Poverty Reduction Project through Agribusiness Development in South Shaanxi Financed by the [FAD

GraReAr: BRE A AR ESMEROTE AR
Prepared by: The Foreign Loan Support Project Management Office of Shaanxi Province

AHHFE 20194 12 A 31 H

(For the period ended December 31,2019 )

R XTUART T
Currency Unit: USD/RMB Yuan

e ST A BRI Rt
* . Loan Amount Current-period Withdrawals Cumulative Withdrawals
Category %5t it o AR T it o AR T
USD USD RMB USD RMB
1. %HIR% Consultation Service 15,218,000.00 173,213.56 1,208,372.44 173,213.56 1,208,372.44
2. TR A% Goods and Services 19,016,000.00 1,438,580.71 10,035,826.75 1,438,580.71 10,035,826.75
3. T#E Civil Works 12,796,000.00 746,368.40 5,206,815.23 746,368.40 5,206,815.23
4. YRRl Equipments and Materials 17,770,000.00 119,416.01 833,069.97 119,416.01 833,069.97
5. KAMAC Undistributed 7,200,000.00
6. THKF Special Account 8,000,000.00 55,809,600.00 8,000,000.00 55,809,600.00
TFJO;III 72,000,000.00 10,477,578.68 73,093,684.39 10,477,578.68 73,093,684.39




(W) ZRIKF#HE

iv. Special Account Statement

TR K F &R X
SPECIAL ACCOUNT STATEMENT

AHEZE 20194 12 A 31 H
(For the period ended December 31, 2019 )
W H 4 B EFRRK IRk R A L X R TUE
Project Name: Sustaining Poverty Reduction Project through Agribusiness Development in South
Shaanxi Financed by the IFAD

& 2 5: 2000002295
Loan No.: 2000002295
AR PRTEA BT
Prepared by: The Finance Department of Shaanxi Province
TP RATARR: o E D RRATH LT
Depository Bank: China Everbright Bank, Xi’an Branch
K 5!
Account No.:
ML XU
Currency: USD

A5y AL FIK UG S
Part A-Account Activity for the Current Period Amount

WY1

Beginning Balance

0.00

.
Add:

10,481,090.79

L RRFEEATE
Total Amount Dieted by IFAD

10,477,578.68

2. RN

Total Interest Earned

3512.11

Wb
Deduct:

5,373,200.89

1 ASASAS
Total Amount Withdrawn

5,373,200.89

A, BHRS

Consultation Service

426,303.81

B. AR 5

Goods and Services

2,983,644.45

C. TH#
Civil Works

1,158,932.45

D. Ak

Equipments and Materials

804,320.18

2. FEACH

Service Charges

3. KRR AR
Recovered by IFAD

HIAR A
Ending Balance

5,107,889.90

(J& 42 To be continued)
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B 7y &K AT

Part B-Account Reconciliation

&

Amount

1.

AR I URAF AR A
Amount Advanced by IFAD

8,000,000.00

R

Deduct:

BB HE A
Total Amount Recovered by IFAD

w

- AT K 8 A7 3K

Outstanding Amount Advanced to the Special Account at the End of this Period

8,000,000.00

IS

- R IR IR AR

Ending Balance of Special Account

5,107,889.90

B
Add:

W

- AR CL R IRO(E MR [ b 0

Amount Claimed but not yet Credited at the End of this Period

HigHS
Application No.

W

Amount

=)}

- BE AR COAHE R TR K S

Amount Withdrawn but not yet Claimed at the End of this Period

2,895,722.21

=

MRS F Bt (RS 5 M6 A

Cumulative Service Charges (If not Included in Item 5 or 6)

Wb
Deduct:

oo

- MBWN FENE I 3853

Interest Earned (If Included in Special Account)

3,512.11

Nel

- AR K AR A

Total Advance to Special Account Accounted for at the End of this Period

8,000,000.00

11



(7)) u&HkiE

Wit 4R M iE
. E

R R & FE A58 A R T R AT AF 8 7 Ik & B T E (4% 3K 5 : 2000002295 )
F 2018 £ 5 H 7 HEIT AWM E, FHAR. FTEHERIAN 2018 F£%
2023 4, A KIKE X 2023 4 12 F 31 H.

FEPKEFREEHN =T ANE (K) , BEAZEHE: 1. %7
MWEBE R RN ZE R R, 2. AFEEMEHE LIRS 3. TE S B 8%,
TH B HRART 12931070, E: BRFRKEELSRK 7200 7 %76 (4
SART 48 14t) , BEAREAHART 813 475, EF: BFREY
5221070 25T E WSV AEHE & 241070, TEZ AL 051
.76, ZHE g @K BARME. MR ESNNEE, FFERXE
RABERA . RATEREHFLE.

2. W g4k G 6 76 B

A 55 45k B G 1V B 4 B A LA AR T E A E RO
WHEE. B, B2, B8, ZERAOXHE. 87, KEX, BHETA.
W FE S 9 B (X)) BUE 89 It 5 3ok Bod W BUT & RLK P k.

3. FELTEK

3.1 ATEH W& HRIZE MRS (ERRLE BEEALRATH 21T
MEBTHEY (WM4hF (1998) 117 5 ) BEK 4.

32 AMSELITHE A 20184 5 F 1 HE 20194 12 A 31 H.

3.3 ATUE 2 AZH AT A EAIRKEN, AR AL
IR, UART LKA T,

3.4 ¥ HE ABRARIT 2019 £ 12 A 31 HILZ, B USDI=A K
6.9762 T AK .

4 & FHE A
4.1 BLHE 3 H
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2019 £ H T H AR T 200605784.16 T, Zit T H AR
203,188,933.12 7, & B K IHRIH 15.71%.

4.2 % KA

2019 F 12 A 31 HERTRAEEFANART 41,578,518.94 71, LFH]
B AR T 14,231,081.06 76, H 4K HF2K 5,107,889.90 % 1, #Té&
AR 35,633,661.52 0.

4.3 B H KK

2019 4 12 A 31 HAH A AK T 161,821,384.03 75, =& . EHAE
LN BRER 2. DV/EAELEERE. KF RENEITH.

WH TR RER 4L F AR T 812,788,600 75, & Z 2019 45 12 A 31
H 2L ART 161,821,384.03 70, & it 19.91%, H+: FELHEHE
FAEWBfART 122,718,951.53 T, oV /GEHLKALART
37,354,320.27 ot R P H4& AR T 1,748,112.23 7.

4.4 T E B
2019 45 12 F 31 HA&H A AR T 73,093,684.39 71, A B4R BN E
PR K FEARK, HRALFTH 1521%.

4.5 N AT
2019 4 12 A 31 HAHF A AR T 9,821,985.03 75.

4.6 B BRI
2019 48 12 A 31 H &% AR T 30,398.61 70, Z4RATHZA BN
FEFF.

5.% 0K P R E DL

RIFERKXLT AR HERTEZEMBT, FFPATFELRRITEE
DATE LI, K-S 78551488000008747, T AHZE L., &K P H KT AL
%A 8,000,000 3 75, AL FF [ #h 2,477,578.68 £ 1, BitF| BN 3,512.11
% 70, AN AT 5,373,200.89 % 75,2019 45 12 A 31 H &% 5,107,889.90
X, ®REHKE, TRAKF LA RELSF A 2,895,722.21 £ T,

13



v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

The Loan No. of Sustaining Poverty Reduction Project through Agribusiness
Development in South Shaanxi Financed by the IFAD (International Fund for
Agricultural Development) is 2000002295. The Project Agreement was
signed on May 7, 2018 and came into force on the same day. The construction
period of the Project is from 2018 to 2023, and the loan closing date is
December 31, 2023.

The project involves nine counties (districts) in three prefecture cities in
southern Shaanxi Province, and the construction contents include: 1. poverty
alleviation value chain and agricultural management development; 2. public
infrastructure and services; 3. project management and coordination. The total
investment of the Project is RMB1.293 billion yuan, of which USD72 million
yuan(equivalent to about RMB480 million yuan) is from IFAD loan, RMB813
million yuan from domestic counterpart financing, and the latter includes
RMB522 million yuan from government counterpart financing, RMB240
million from funds of enterprises and cooperatives participating in the Project
and RMB51 million yuan from beneficiaries of the Project. The Project aims
to lift the target population out of poverty and promote the economic
development of the project area through the development of inclusive, fair and
sustainable value chains.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial statements
of the Foreign Loan Support Project Management Office of Shaanxi Province
and 9 project offices of county (district) level from counties of Zhenba,
Nanzheng, Xixiang and Mianxian in Hanzhong, districts of Hanyin, Zhenping
and Hanbin in Ankang, and counties of Danfeng and Shanyang in Shangluo
and the special account statements of the Provincial Department of Finance.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of the Accounting Methods for the International Fund for
Agricultural Development Financed Project(Caiwaizi[1998] No.117) issued by
the Ministry of Finance.

3.2 The accounting period of the Financial Statements lasts from May 1, 2018
to December 31, 2019.

14



3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2019 of the People’s Bank of China, which is USD1=
RMB6.9762 yuan.

4. Explanation of Subjects

4.1 Total Project Expenditures

The project expenditure in 2019 was RMB200,605,784.16 yuan, and the
cumulative expenditure was RMB203,188,933.12 yuan, which accounted for
15.71% of the total investment plan.

4.2 Cash and Bank

On December 31, 2019, the balance was RMB41,578,518.94 yuan with a
decrease of RMB14,231,081.06 yuan compared with that of the last year. And
the funds in the Special Account were USDS5,107,889.90, equivalent to
RMB35,633,661.52 yuan.

4.3 Project Appropriation Funds

The balance on December 31, 2019 was RMB161,821,384.03 yuan, which
was the counterpart funds allocated by the provincial and county levels, funds
from enterprises/cooperatives, and funds from farmers.

The total planned counterpart funds of this project were RMB812,788,600
yuan. As of December 31, 2019, RMB161,821,384.03 yuan had been
allocated, which accounted for 19.91% of the plan, including
RMB122,718,951.53 yuan of the counterpart funds at provincial and county
level, RMB37,354,320.27 yuan of funds from enterprises/cooperatives, and
RMBI1,748,112.23 yuan of funds from farmers.

4.4 Project Loan
The balance on December 31, 2019 was RMB73,093,684.39 yuan, which is
IFAD loan received cumulatively, accounting for 15.21% of the total loans.

4.5 Payable
The balance on December 31, 2019 was RMB9,821,985.03 yuan.

4.6 Retained Earnings
The balance on December 31, 2019 was RMB30,398.61 yuan, which is

interest income converted into RMB from bank deposits.

5. Special Account
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The special loan account of this project is opened in Shaanxi Provincial
Finance Department, and the opening bank is: Business Department of China
Everbright Bank Xi’an Branch; Account No.: ; Currency:
USD. The initial deposit of the Special Account is USDS$,000,000, the
reimbursement of the current year is USD2,477,578.68, the cumulative
interest income is USD3,512.11, the payment of the current year is
USDS5,373,200.89, and the balance as of December 31, 2019 1is
USDS5,107,889.90. As of the statement date, the amount not credited paid by
the Special Account is USD2,895,722.21.
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