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The Audited project financial statements are documents owned by the borrower. The views 

expressed herein do not necessarily represent those IFAD's Board of Directors, Management 

or Staff. These documents are made publicly available in accordance with  the  "IFAD 

Handbook for Financial Reporting and Auditing of IFAD-Financed Projects (2018)". 
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Restricted 

The Republic of the Union of Myanmar 
Office of the Auditor General of the Union 

Letter No. Sa Hsa-3/4091/(111/2018) 
Date - 14th September, 2018 

To, 

Union Minister 
Ministry of Agriculture, Livestock and Irrigation 

Subject : Audit Report 

Reference : Letter No. La Hsa /2/90(Ka)( 1) IF AD(614/2018) dated 20.4.2018 

1. We have audited the following financial statements and related accounting 
records of the Fostering Agricultural Revitalization in Myanmar (FARM) Project, 

which was undertaken by Department of Agriculture and Department of Irrigation and 

Water Utilization Management for the financial year 2017-2018 with the International 
Fund for Agricultural Development (IF AD) as per your request. 

(a) Project's Financial Statements 

(b) Bank Statements of Two Bank Accounts 
(c) Project's Expenditure Statements 

2. We hereby attached the Audit Report and Management Letter for necessary 
action. 

Attachments; (1) Audit Report on Project Financial Statements (5) Pages 
(2) Audit Report for Bank Statements of Two Bank Accounts 

(4) Pages 

(3) Audit Report on Cash Withdrawn & Payments, 
Expenditure Statements, and Summary of Expenditure (4) 
Pages 

( 4) Management Letter (22) Pages 

(Signed) 

On Behalf of the Auditor General of the Union 

(Naing Thet Oo- Permanent Secretary) 
Copy to: 

Office Copy 

Float File 
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The Republic of the Union of Myanmar 
Office of the Auditor General of the Union 

Audit Department 

Audit Report 
On 

Financial Statements of the "Fostering 

Agricultural Revitalization in Myanmar-Farm Project " 

for the year 2017-2018 Funded by IFAD Loan and Grant 

By 

Ministry of Agriculture, Livestock and Irrigation 

Date 14th September 2018 
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Contents 

Sr. Paragraph Page 
Particulars 

No From To From To 
1 2 3 4 5 6 

1 Introduction 1 - 1 - 
2 Management's Responsibility for the Financial 2 - 1 - 

Statements 

3 Responsibility of the auditor 3 4 1 2 

4 Scope of Audit 5 - 2 - 
5 Audit Opinion 6 - 2 3 

• 
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Audit Report on the financial statements of the "Fostering Agricultural 
Revitalization in Myanmar (FARM) Project" for the year ended 31-3-2018 funded 
by IFAD Loan and Grant and Government Contribution implemented during 2017- 
2018 Financial year by Ministry of Agriculture, Livestock and Irrigation. 

Introduction 
1. The financial statements of the Fostering Agricultural Revitalization in Myanmar 
(FARM) Project, funded by International Fund for Agricultural Development (IF AD) 
Loan No.2000000649 and Grant No. 2000000650 as well as Government Contribution 

implemented during 2017-2018 Financial year by Ministry of Agriculture, Livestock and 
Irrigation were audited by the Office of the Auditor General of the Union with supporting 
documents and records in accordance with the Generally Accepted Auditing Standards 

and Union Auditor General Law. 

Management's responsibility on financial statements 
2. The Project management is responsible for preparation of financial statements 
which are in line with the Financial Management Manual, Project accounting procedures 
and IPSAS-Cash Basic; and those statements must be free from material misstatement 
arising from fraud or error which can lead to the wrong management decisions for 
internal control system. 

Responsibility of the auditor 
3. Our responsibility is to conduct audit on the Financial Statement in accordance 
with generally accepted auditing standards and those standards require us to comply with 
the code of ethics for auditors and to give appropriate audit opinion as per audit findings 
after conducting audit with reasonable assurance whether material misstatement exists in 
financial statements. 
4. During the audit, regarding to figures and disclosures in the financial statements, 
we obtained audit evidences by evaluating errors and deficiencies and applying audit 
procedure based on auditor's assessment and judgment. In this regards, we have obtained 
sufficient and appropriate audit evidence in order to provide a basis for audit opinion. 

Scope of Audit 
5. We have audited the financial statements of the Fostering Agricultural 
Revitalization in Myanmar (FARM) Project for the year ended 31-3-2018 funded by the 
International Fund for Agricultural Development (IFAD) Loan No. 2000000649 and 
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Grant No. 2000000650 as well as Government contribution implemented during 2017- 
2018 financial year by Ministry of Agriculture, Livestock and Irrigation. We have 
examined expense vouchers, completion Report, Bank Statements and photo records kept 
by Department for the extension of land development irrigated for smallholders, access 
advisory service, new technologies service, service to start and develop rural 
microbusiness, expenditure of stretching the electricity, purchase of furniture, and 
administrative expenses in the five implemented project townships- Pyinmana, Leway, 
Tatkon, Oktayathiri and Zayyarthiri. 
Audit Opinion 
6. The financial statements of the "Fostering Agricultural Revitalization in Myanmar 
(FARM) Project" for the year ended 31st March 2018 implemented by Ministry of 
Agriculture, Livestock and Irrigation have been properly prepared in accordance with 
International Public Sector Accounting Standards, IPSAS-Cash Basic, except the 
following qualifications: 

a. Contribution of beneficiaries, USD 2,151.67 (equivalent to MMK 2,894,000), 
was understated in the receipt side of the Statement of Receipt and 
Payment. 

b. For Government Contribution, 5% Commercial Tax USD 921.40 
(equivalent to MMK 1,230,071), was not included in the Statement of 
Receipt and Payment. 

c. In computing the Government Contribution which includes salaries of KC 
managers, Government staffs and Daily wages staffs, net amount, USD 
2,278.64 (equivalent to MMK 3,061,800) , was overstated in the payment 
side of the Statement of Receipt and Payment. 

d. Over payment for field work expenses of MMK 852,000 of (21) KC 
Managers in the payment side of the Statement of Receipt and Payment, 
has been paid to Union Minister office, Ministry of Agriculture, Livestock 
and Irrigation  No. 27 dated 12.7.2018. 

e. The following points need to be mentioned fully as Notes to the financial 
statement in preparing the financial statements of project. 
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(1) Receivable, USD 19,270, for yearly contribution ofCIG and WUG. 
(2) Understated amount, MMK 297,800, of Double Purchase of input 

for Trial Demo plot in third quarter. ie. October to December 

(Signed) 
On Behalf of Director General 

(San San Win- Deputy Director General) 

Date - 14th September 2018 
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The Republic of the Union of Myanmar 
Office of the Auditor General of the Union 

Audit Department 

Audit Report 
On 

American Dollar (USD) Account (DesignatedAccount), Project 
Current Account (Project Other Account) of the 

"Fostering Agricultural Revitalization in 
Myanmar-Farm Project" For the year 2017-2018 

Funded by IFAD's Loan and Grant 

By 

Ministry of Agriculture, Livestock and Irrigation 

Date 14th September 2018 
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Contents 

Sr. Paragraph Page 
Particulars 

No From To From To 

1 2 3 4 5 6 
1 Introduction 1 - 1 - 

2 Management's Responsibility on Financial 2 - 1 - 

Statements 

3 Responsibility of the auditor 3 4 1 - 
4 Audit Opinion 5 - 2 - 
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Audit Report on American Dollar(USD) Accounts (Designated Accounts) 
and Project Current Account (Project Other Account) of the "Fostering 
Agricultural Revitalization in Myanmar (FARM) Project" for the year 
ended 31-3-2018 funded by IFAD Loan and Grant and Government 
Contribution implemented by Ministry of Agriculture, Livestock and 
Irrigation 

Introduction 

1. The American Dollar (USD) Account (Designated Account) and Project 
Current Account (Project Other Account) of the Fostering Agricultural Revitalization 
in Myanmar (FARM) Project for the year ended 31.3.2018 implemented by the 
Ministry of Agriculture, Livestock and Irrigation with the International Fund for 
Agricultural Development (IF AD) Loan No. 2000000649 and Grant No,.2000000650 
as well as Government Contribution were audited by the office of the Auditor General 
of the Union with supporting documents in accordance with Generally. Accepted 
Auditing Standards. 
Management's Responsibility on Financial Statements 

2. The Project Management is responsible for preparation of Financial Statements 
which are in line with Financial Management Manual, the Project Operating 
guidelines, Generally Accepted Accounting Principles, and those statement must be 
free from material misstatement arising from fraud or errors which can lead to the 
wrong management decisions for internal control system. 
Responsibility of the auditor 
3. Our responsibility is to conduct audit on the Financial Statement in accordance 
with generally accepted auditing standards and those standards require us to comply 
with the code of ethics for auditors and to give appropriate opinion as per audit 
findings after conducting audit with reasonable assurance whether material 
misstatement exists in financial statements. 
4. During the audit, regarding to figures and disclosures in financial statements, 
we obtained audit evidences by evaluating errors and deficiencies and applying audit 
procedures based on auditor's assessment and judgment. In this regards, we have 
obtained sufficient and appropriate audit evidence in order to provide a basis for audit 
opimon. 
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Audit Opinion 
5. In our opinion, the US Dollars Accounts (Designated Account) and Project 
Current Account (Project Other Accounts) of the Fostering Agricultural Revitalization 
in Myanmar (FARM) Project of the Ministry of Agriculture, Livestock and Irrigation 
for the period ending 31.3.2018 were properly drawn up. Payments are made 
according to the contract loan agreement and the balances at the 31st March 2018 are 
agreed with Bank Ledger Accounts. 

(Signed) 
On Behalf of Director General 

(San San Win- Deputy Director General) 

Date -14thSeptember 2018 
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The Republic of the Union of Myanmar 
Office of the Auditor General of the Union 

Audit Department 

Audit Report 
On 

Cash Withdrawal & Payments, Statement of 
Expenditures(SOEs) 

and Summery of Expenditure of the "Fostering 
Agricultural Revitalization in Myanmar-Farm Project" 
for the year 2017-2018 Funded by IFAD Loan and Grant 

By 

Ministry of Agriculture, Livestock and Irrigation 

Date 14th September 2018 
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Contents 

Sr. Paragraph Page 
Particulars 

No From To From To 

1 2 3 4 5 6 

1 Introduction 1 - 1 - 
2 Management's Responsibility for the Financial 2 - 1 - 

Statements 

3 Responsibility of the auditor 3 4 1 - 
4 Audit Opinion 5 - 2 - 
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Audit Report on Cash withdraw! & payment, Statement of Expenditure 
and Summary of Expenditure of the "Fostering Agricultural Revitalization 
in Myanmar (FARM) Project" for the year ended 31•1March 2018 funded 
by IFAD Loan and Grant and Government Contribution implemented 
during the financial year 2017-2018 by Ministry of Agriculture, Livestock 
and Irrigation 

Introduction 

1. Cash withdraw! payment, statements of Expenditure and summary of 
Expenditure of Fostering Agricultural Revitalation in Myanmar (FARM) Project, 
implemented by the Ministry of Agriculture, Livestock and Irrigation funded by IF AD 
Loan No. 2000000649 and Grant No. 2000000650 as well as Government 
Contribution prepared in accordance with the generally accepted accounting principles 
were audited in accordance with Generally Accepted Auditing Standards (GAAS) 
with documents and records. 

Management's responsibility for the financial statements 

2. The Project management is responsible for preparation of financial statements 
which are in line with the Financial Management Manual, Project accounting systems, 
Generally Accepted Accounting Principle and those statements must be free from 
material misstatement arising from fraud or errors which can lead to the wrong 
management decisions for internal control system. 

Auditor's responsibility 

3. Our responsibility is to conduct audit on the Financial Statement in accordance 
with generally accepted auditing standards and those standards require us to comply 
with the code of ethics for auditors and to give appropriate audit opinion as per audit 
finding after conducting audit with reasonable assurance whether material 
misstatement exists in Financial Statement. 
4. During the audit, regarding to figures and disclosures in financial statements, 
we obtained audit evidences by evaluating errors and deficiencies and applying audit 
procedures based on auditor's assessment and judgment. In this regards, we have 
obtained sufficient and appropriate audit evidence in order to provide a basis for audit 
opmion. 
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Audit Opinion 

5. In our opinion, Statements of Expenditure for the Fostering Agricultural 
Revitalization in Myanmar (FARM) Project of the Ministry of Agriculture, Livestock 
and Irrigation for the year ended 31.3.2018 present fairly except for not including 
bank charges, USD 45, in EDD Account in the Statement of Expenditure. 

(Signed) 
On Behalf of Director General 

(San San Win- Deputy Director General) 

Date-14th September 2018 
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