AUDITED PROJECT FINANCIAL STATEMENTS

Loan number: 2000000649 Grant number: 2000000650

Period covered: 01 April 2017 to 31 March 2018

Fostering Agricultural Revitalisation
in Myanmar Project (FARM)

Prepared by Office of the Auditor General of the Union (Myanmar)

Received on 21 November 2018

The Audited project financial statements are documents owned by the borrower. The views
expressed herein do not necessarily represent those IFAD's Board of Directors, Management
or Staff. These documents are made publicly available in accordance with the "IFAD
Handbook for Financial Reporting and Auditing of IFAD-Financed Projects (2018)".
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The Republic of the Union of Myanmar
Office of the Auditor General of the Union

Letter No. Sa Hsa-3/4091/(111/2018)
Date - 14" September, 2018
To,
Union Minister
Ministry of Agriculture, Livestock and Irrigation
Subject : Audit Report
Reference : Letter No. La Hsa /2/90(Ka)(1) IFAD(614/2018) dated 20.4.2018

1. We have audited the following financial statements and related accounting
records of the Fostering Agricultural Revitalization in Myanmar (FARM) Project,
which was undertaken by Department of Agriculture and Department of Irrigation and
Water Utilization Management for the financial year 2017-2018 with the International
Fund for Agricultural Development (IFAD) as per your request.

(a)  Project’s Financial Statements

(b)  Bank Statements of Two Bank Accounts

(¢) Project’s Expenditure Statements

2, We hereby attached the Audit Report and Management Letter for necessary
action.
Attachments; (1)  Audit Report on Project Financial Statements (5) Pages
(2)  Audit Report for Bank Statements of Two Bank Accounts
(4) Pages

(3)  Audit Report on Cash Withdrawn & Payments,
Expenditure Statements, and Summary of Expenditure (4)
Pages

(4) Management Letter (22) Pages

(Signed)
On Behalf of the Auditor General of the Union
(Naing Thet Oo- Permanent Secretary)
Copy to:
Office Copy
Float File
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The Republic of the Union of Myanmar
Office of the Auditor General of the Union

Audit Department

Audit Report
On

Financial Statements of the '"Fostering
Agricultural Revitalization in Myanmar-Farm Project "

for the year 2017-2018 Funded by IFAD Loan and Grant

By

Ministry of Agriculture, Livestock and Irrigation

Date 14th September 2018
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1 | Introduction 1 - 1 -
2 | Management’s Responsibility for the Financial 2 - 1 -
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3 | Responsibility of the auditor 3 4 1 2
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Audit Report on the financial statements of the “Fostering Agricultural
Revitalization in Myanmar (FARM) Project” for the year ended 31-3-2018 funded
by IFAD Loan and Grant and Government Contribution implemented during 2017-
2018 Financial year by Ministry of Agriculture, Livestock and Irrigation.

Introduction

1. The financial statements of the Fostering Agricultural Revitalization in Myanmar
(FARM) Project, funded by International Fund for Agricultural Development (IFAD)
Loan No0.2000000649 and Grant No. 2000000650 as well as Government Contribution
implemented during 2017-2018 Financial year by Ministry of Agriculture, Livestock and
Irrigation were audited by the Office of the Auditor General of the Union with supporting
documents and records in accordance with the Generally Accepted Auditing Standards

and Union Auditor General Law.

Management’s responsibility on financial statements

2. The Project management is responsible for preparation of financial statements
which are in line with the Financial Management Manual, Project accounting procedures
and IPSAS-Cash Basic; and those statements must be free from material misstatement
arising from fraud or error which can lead to the wrong management decisions for

internal control system.

Responsibility of the auditor

3. Our responsibility is to conduct audit on the Financial Statement in accordance
with generally accepted auditing standards and those standards require us to comply with
the code of ethics for auditors and to give appropriate audit opinion as per audit findings
after conducting audit with reasonable assurance whether material misstatement exists in
financial statements.

4. During the audit, regarding to figures and disclosures in the financial statements,
we obtained audit evidences by evaluating errors and deficiencies and applying audit
procedure based on auditor’s assessment and judgment. In this regards, we have obtained
sufficient and appropriate audit evidence in order to provide a basis for audit opinion.
Scope of Audit

5. We have audited the financial statements of the Fostering Agricultural
Revitalization in Myanmar (FARM) Project for the year ended 31-3-2018 funded by the
International Fund for Agricultural Development (IFAD) Loan No. 2000000649 and
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Grant No. 2000000650 as well as Government contribution implemented during 2017-
2018 financial year by Ministry of Agriculture, Livestock and Irrigation. We have
examined expense vouchers, completion Report, Bank Statements and photo records kept
by Department for the extension of land development irrigated for smallholders, access
advisory service, new technologies service, service to start and develop rural
microbusiness, expenditure of stretching the electricity, purchase of furniture, and
administrative expenses in the five implemented project townships- Pyinmana, Leway,

Tatkon, Oktayathiri and Zayyarthiri.

Audit Opinion

6. The financial statements of the “Fostering Agricultural Revitalization in Myanmar
(FARM) Project” for the year ended 31% March 2018 implemented by Ministry of
Agriculture, Livestock and Irrigation have been properly prepared in accordance with
International Public Sector Accounting Standards, IPSAS-Cash Basic, except the

following qualifications:

a. Contribution of beneficiaries, USD 2,151.67 (equivalent to MMK 2,894,000),
was understated in the receipt side of the Statement of Receipt and

Payment.

b. For Government Contribution, 5% Commercial Tax USD 921.40
(equivalent to MMK 1,230,071), was not included in the Statement of

Receipt and Payment.

c. In computing the Government Contribution which includes salaries of KC
managers, Government staffs and Daily wages staffs, net amount, USD
2,278.64 (equivalent to MMK 3,061,800) , was overstated in the payment
side of the Statement of Receipt and Payment.

(=N

. Over payment for field work expenses of MMK 852,000 of (21) KC

Managers in the payment side of the Statement of Receipt and Payment,
has been paid to Union Minister office, Ministry of Agriculture, Livestock

and Irrigation || | G o 27 dated 12.7.2018.

e. The following points need to be mentioned fully as Notes to the financial

statement in preparing the financial statements of project.
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(1)  Receivable, USD 19,270, for yearly contribution of CIG and WUG.
(2)  Understated amount, MMK 297,800, of Double Purchase of input
for Trial Demo plot in third quarter. ie. October to December

(Signed)
On Behalf of Director General
(San San Win- Deputy Director General)

Date — 14" September 2018
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The Republic of the Union of Myanmar
Office of the Auditor General of the Union
Audit Department

Audit Report
On

American Dollar (USD) Account (DesignatedAccount), Project
Current Account (Project OtherAccount) of the
"Fostering Agricultural Revitalization in

Myanmar-Farm Project” For the year 2017-2018
Funded by IFAD’s Loan and Grant

By

Ministry of Agriculture, Livestock and Irrigation

Date 14th September 2018
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Audit Report on American Dollar(USD) Accounts (Designated Accounts)
and Project Current Account (Project Other Account) of the “Fostering
Agricultural Revitalization in Myanmar (FARM) Project” for the year
ended 31-3-2018 funded by IFAD Loan and Grant and Government
Contribution implemented by Ministry of Agriculture, Livestock and

Irrigation
Introduction

1. The American Dollar (USD) Account (Designated Account) and Project
Current Account (Project Other Account) of the Fostering Agricultural Revitalization
in Myanmar (FARM) Project for the year ended 31.3.2018 implemented by the
Ministry of Agriculture, Livestock and Irrigation with the International Fund for
Agricultural Development (IFAD) Loan No. 2000000649 and Grant No,.2000000650
as well as Government Contribution were audited by the office of the Auditor General
of the Union with supporting documents in accordance with Generally Accepted
Auditing Standards.

Management’s Responsibility on Financial Statements

2. The Project Management is responsible for preparation of Financial Statements
which are in line with Financial Management Manual, the Project Operating
guidelines, Generally Accepted Accounting Principles, and those statement must be
free from material misstatement arising from fraud or errors which can lead to the
wrong management decisions for internal control system.

Responsibility of the auditor

3. Our responsibility is to conduct audit on the Financial Statement in accordance
with generally accepted auditing standards and those standards require us to comply
with the code of ethics for auditors and to give appropriate opinion as per audit
findings after conducting audit with reasonable assurance whether material
misstatement exists in financial statements.

4. During the audit, regarding to figures and disclosures in financial statements,
we obtained audit evidences by evaluating errors and deficiencies and applying audit
procedures based on auditor’s assessment and judgment. In this regards, we have
obtained sufficient and appropriate audit evidence in order to provide a basis for audit

opinion.
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Audit Opinion

5. In our opinion, the US Dollars Accounts (Designated Account) and Project
Current Account (Project Other Accounts) of the Fostering Agricultural Revitalization
in Myanmar (FARM) Project of the Ministry of Agriculture, Livestock and Irrigation
for the period ending 31.3.2018 were properly drawn up. Payments are made
according to the contract loan agreement and the balances at the 31% March 2018 are

agreed with Bank Ledger Accounts.

(Signed)
On Behalf of Director General
(San San Win- Deputy Director General)

Date -14"September 2018
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The Republic of the Union of Myanmar
Office of the Auditor General of the Union
Audit Department

Audit Report
On

Cash Withdrawal & Payments, Statement of
Expenditures(SOEs)
and Summery of Expenditure of the "Fostering

Agricultural Revitalization in Myanmar-Farm Project "
for the year 2017-2018 Funded by IFAD Loan and Grant

By

Ministry of Agriculture, Livestock and Irrigation

Date 14th September 2018
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Sr. Paragraph Page
Particulars

No From | To | From | To
1 2 3 4 5 6
1 | Introduction 1 - 1 -
2 | Management’s Responsibility for the Financial 2 - 1 -

Statements

3 | Responsibility of the auditor 3 4 1 -
4 | Audit Opinion 5 - 2 -
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Audit Report on Cash withdrawl & payment, Statement of Expenditure
and Summary of Expenditure of the “Fostering Agricultural Revitalization
in Myanmar (FARM) Project” for the year ended 31*March 2018 funded
by IFAD Loan and Grant and Government Contribution implemented
during the financial year 2017-2018 by Ministry of Agriculture, Livestock
and Irrigation

Introduction

1. Cash withdrawl payment, statements of Expenditure and summary of
Expenditure of Fostering Agricultural Revitalation in Myanmar (FARM) Project,
implemented by the Ministry of Agriculture, Livestock and Irrigation funded by IFAD
Loan No. 2000000649 and Grant No. 2000000650 as well as Government
Contribution prepared in accordance with the generally accepted accounting principles
were audited in accordance with Generally Accepted Auditing Standards (GAAS)

with documents and records.
Management’s responsibility for the financial statements

2. The Project management is responsible for preparation of financial statements
which are in line with the Financial Management Manual, Project accounting systems,
Generally Accepted Accounting Principle and those statements must be free from
material misstatement arising from fraud or errors which can lead to the wrong

management decisions for internal control system.
Auditor’s responsibility

3. Our responsibility is to conduct audit on the Financial Statement in accordance
with generally accepted auditing standards and those standards require us to comply
with the code of ethics for auditors and to give appropriate audit opinion as per audit
finding after conducting audit with reasonable assurance whether material
misstatement exists in Financial Statement.

4. During the audit, regarding to figures and disclosures in financial statements,
we obtained audit evidences by evaluating errors and deficiencies and applying audit
procedures based on auditor’s assessment and judgment. In this regards, we have
obtained sufficient and appropriate audit evidence in order to provide a basis for audit

opinion.
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Audit Opinion

5. In our opinion, Statements of Expenditure for the Fostering Agricultural
Revitalization in Myanmar (FARM) Project of the Ministry of Agriculture, Livestock
and Irrigation for the year ended 31.3.2018 present fairly except for not including
bank charges, USD 45, in EDD Account in the Statement of Expenditure.

(Signed)
On Behalf of Director General
(San San Win- Deputy Director General)

Date — 14" September 2018

Restricted
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PROJECT FINANCIAL STATEMENTS (2017-2018)
Annual Financial REPORT

Project Name -Fostering Agricultural Revitalization in Myanmar.
Implementing Agency-DOA ,MOALI

IFAD Loan -2000000649
Grant Number-2000000650

PROJECT FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

Prepared in accordance with the Cash Basis of Accounting Method of the
International Public Sector Accounting Standards (IPSAS)



FOSTERINTG AGRICULTURAL REVITALIZATION IN MYANMAR

FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018

CONTENTS

Project Information and performance

Statement of project management responsibilities

Report of the independent auditor

Statement of cash receipts and payments (by category)
Statement of cash receipts and payments (by component)
Statement of comparative budget and actual amount
Statement of Special Account movements

Statement of Special Account Reconciliations
SOE-Withdrawal Application Statement

Notes to the Financial Statements

PAGE

10

12-15

§S]



FOSTERINTG AGRICULTURAL REVITALIZATION IN MYANMAR

PROJECT INFORMATION AND PERFORMANCE
Institutional Details/Information: Implementing agency, status, location,
names, account numbers and address of bankers (Special and Project
accounts) name and address of independent auditors

Members of the Project Coordinating Unit: Names and roles

Background Information on the Project: Source of financing: size of
Loan/Grant(s), effective and closing date(s)

Project Objectives: As per Design Completion/Appraisal Report

Project Costs: By component and category of expenditures as per Financing
Agreement and Design Completion/Appraisal Report

Summary of Performance: Physical progresses as per Progress/Supervision
Reports



FOSTERINTG AGRICULTURAL REVITALIZATION IN MYANMAR
STATEMENT OF ACCOUNTING OFFICER AND PROJECT COORDINATOR’S
RESPONSIBILITIES



(INDEPENDENT AUDITOR’S LETTERHEAD)

REPORT OF THE INDEPENDENT AUDITORS

(Consolidated auditors report on the Project Financial Statements, the Special
Account and the SOEs Opinion)
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Fostering Agricultural Revitalization in Myanmar
STATEMENT OF RECEIPTS AND PAYMENTS (BY CATEGORY OF EXPENDITURES)

FOR THE YEAR 2017 -2018 (APRIL TO MARCH)

Actual
Cumulative
From Oct 14 to Mar From April '17 to
FINANCING 17 Period to date JIMar'l8 to date
Balance B/F
FINANCING
IFAD Credit
Initial Deposit (Loan) 1,500,000.00 1,500,000.00
Initial Deposit (Grant) 250,000.00 - 250,000.00
Replenishment (Loan) 1,930,798.77 2,584,508.85 | 4,515,307.62
Replenishment (Grant) 92,300.00 92,300.00
IFAD Direct Payments - 30,000.00 30,000.00
Government Funds 831,339.55 918,601.18 1,749,940.73
TOTAL FINANCING (A) 4,604,438.32 3,533,110.03 | 8,137,548.35
[PROJECT EXPENDITURES:
Category |IFAD CREDIT
Civil Works 1,462,734.01 1,191,743.40 2,654,477.41
Equipment and Materials 118,895.96 2,757.48 121,653.43
Consulting Services 118,086.73 21,175.49 139,262.22
Goods Services & Inputs 289,366.49 104,688.57 394,055.06
Matching Grants and Associated Investment 244.434.19 487,119.27 731,553.46
Operating Costs 787,420.63 376,940.46 1,164,361.08
Total - IFAD (B) 3,020,938.00 2,184,424.67 | 5,205,362.67
|Government Funds
Civil Works 384,981.30 432,963.43 817,944.73
Equipment and Materials = =
Consulting Services - -
Goods Services & Inputs 81,801.77 38,445.18 120,246.95
Matching Grants and Associated Investment 267,762.88 317,253.09 585,015.97
Operating Costs 96,793.60 129,939.48 226,733.08
Total - Government (C) 831,339.55 1,749,940.73
TOTAL PROJECT EXPENDITURES (B+C )= (D) 3,852,277.55 918,601.18 |  6,955,303.40
Balance C/F | 752,160.77 | 2,614,508.85 | 1,182,244.95 |
[Cash at Bank [ 752,160.77 |
Balance as per format-page 10 -Loan 512,329.41 979,196.08
Balance as per format-page 10-Grant 224,179.82 203,004.33
Total asper format -page 10 - Loan & Grant 736,509.23 1,182,200.41
Difference 15,651 ;5/— 44.54
Reason of difference il Page -6

bank charges for IFAD transfer

)
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Fostering Agricultural Revitalization in Myanmar
STATEMENT OF RECEIPTS AND PAYMENTS (BY COMPONENT OF EXPENDITURES)
FOR THE YEAR 2017 -2018 (APRIL TO MARCH)

Actual
From Oct 14 to Mar From April "16 to  JCumulative
FINANCING 17 Period to date 31Mar'18 to date
Balance B/F
FINANCING
IFAD Credit
Initial Deposit (Loan) 1,500,000.00 - 1,500,000.00
Initial Deposit (Grant) 250,000.00 - 250,000.00
Replenishment (Loan) 1,930,798.77 2,584,463.85 4,515,262.62
Replenishment (Grant) 92,300.00 92,300.00
IFAD Direct Payments - 30,000.00 30,000.00
Government Funds 831,339.55 918,601.18 1,749,940.73
TOTAL FINANCING (A) 4,604,438.32 3,533,065.03 8,137,503.35
[PROJECT EXPENDITURES:
[IFAD CREDIT
Agricultural Infrastructure Improvement 950,875.04 1,174,542.52 2,125,417.56
Agricultural& Business Services-Investing in Knowledge 1,314,021.12 304,761.56 1,618,782.68
Agricultural & Business Services Investing in Knowledge 302,829.20 513,418.01 816,247.21
Project Management & Coordination 453,212.64 191,702.58 644,915.22
Total - IFAD (B) 3,020,938.00 2,184,424.67 5,205,362.67
IGovernment Funds
Agricultural Infrastructure Improvement 341,414.08 432,963.43 774,377.51
Agricultural& Business Services-Investing in Knowledge 211,889.36 138,464.68 350,354.04
Agricultural & Business Services Investing in Knowledge 267,763.33 317,253.09 585,016.42
Project Management & Coordination 10,272.78 29,919.98 40,192.76
Total - Government (C) 831,339.55 918,601.18 1,749,940.73
TOTAL PROJECT EXPENDITURES (B+C )= (D) 3,852,277.55 3,103,025.85 6,955,303.41
Balance C/F [ 752,160.76 | 43003008 ] 1,182.199.94
Cash at Bank | 752,160.76 | 1,182,199.94
Balance as per format-page 10 -Loan 512,329.41 979,196.08
Balance as per format-page 10-Grant 224,179.82 203,004.33
Total asper format -page 10 - Loan & Grant 736,509.23 1,182,200.41
Difference Sl ﬁﬂ-“ (047
( _— Page -7
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Fostering Agricultural Revitalization in Myanmar
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAR 2017 -2018 (APRIL TO MARCH)

Budget (17-18)-USD | Actual (17-18)-USD | Variance-USD | Utilization%
|FININEENG
IFAD Credit
Initial Deposit (Loan) 6,888,564.87 / 2,163,249.18 4,725,315.70 31.40
Initial Deposit (Grant) 108,900.00 21,175.49 87,724.51 19.44
Replenishment (Loan) - -
Replenishment (Grant) - -
IFAD Direct Payments - -
Government Funds 1,128,158.00 918,601.18 209,556.82 81.42
TOTAL FINANCING (A) 8,125,622.87 3,103,025.85 5,022,597.02 38.19
|PROJECT EXPENDITURES:
onent IFAD CREDIT
Agricultural Infrastructure Improvement 3,638,000.00 1,174,542.52 2,463,457.48 32.29
Agricultural& Business Services-Investing in Knowledge 1,720,049.87 304,761.56 1,415,288.32 17.72
Agricultural & Business Services Investing in Knowledge 1,176,100.00 513,418.01 662,681.99 43.65
Project Management & Coordination 463,315.00 191,702.58 271,612.42 41.38
Total - IFAD (B) 6,997,464.87 | 2,184,424.67 4,813,040.20 31.22
|Government Funds
Agricultural Infrastructure Improvement 544,068.00 432,963.43 111,104.57 79.58
Agricultural& Business Services-Investing in Knowledge 214,430.00 138,464.68 75,965.32 64.57
Agricultural & Business Services Investing in Knowledge 354,000.00 “317,253.09 36,746.91 89.62
Project Management & Coordination 15,660.00 29,919.98 (14,259.98) 191.06
Total - Government (C) 1,128,158.00 918,601.18 209,557 81.42
TOTAL PROJECT EXPENDITURES (B+C )= (D) 8,125,622.87 /%,3,103,025.85 5,022,597.02 38.19
Surplus/Deficit for the period - - -
Page -8
il
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Fostering Agricultural Revitalization in Myanmar
STATEMENT OF SPECIAL ACCOUNT ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2018

Account No
Bank il
Address - [

USD (or as
Local Currency
otherwise
) Equiv

Opening Balance

IFAD Special Account (Loan) 285,428.67 384,704,879.28
IFAD Special Account (Grant) 209,975.18 244,201,134.34
Add:

IFAD Replenishments:

Date -4/8/2017 WA No -005 L 971,979.56 1,323,836,160.72
Date -6/11/2017 WA No -007 L 315,531.68 431,016,274.88
Date -30/12/2017 WA No -008 &9 L 1,296,997.61 1,767,807,742.43

Bank Interests

Total 3,079,912.70 4,151,566,191.65
Deduct:

Transfers to Operating Accounts:

Date -22/9/2017 Loan 200,003.00 269,804,047.00
Date -23/11/2017 Loan 200,003.00 271,004,065.00
Date -7/12/2017 Loan 600,003.00 811,804,059.00
Date -14/12/2017 Loan 500,003.00 677,004,062.00
Date -27/12/2017 Loan 70,003.00 94,644,056.00
Date -19/1/2018 Loan 300,003.00 400,504,005.00
Date -26/3/2018 Loan 200,003.00 265,203,978.00
Date -22/2/2018 Grant 60,003.00 79,203,960.00

2,130,024.00 2,869,172,232.00

Bank Charges 45.00 61,365.00
Exchange Rate Difference - (23,739,681.53)
Closing Balance as at 31/3/2018 949,843.70 1,258,592,913.12 a

(as per Bank Statement)

949,843.70
Reconciliation for Desiginated Account for Loan & Grant
Closing Balance as at 31/3/2018
IFAD Special Account (Loan) 799,871.52 1,326.00 1,060,629,635.52
IFAD Special Account (Grant) 149,972.18 1,320.00 197,963,277.60
Total Closing Balance )5?\ 949,843.70 1325.05 1,258,592,913.12 7
Actual Closing Balance
IFAD Special Account (Loan) 799,871.52 1,117,335,420.31
IFAD Special Account (Grant) 149,972.18 164,997,174.34
Total Closing Balance 949,843.70 1,282,332,594.65
Exchange Rate Difference - !23,739,681.53!
// Page -9
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Fostering Agricultural Revitalization in Myanmar
STATEMENT OF SPECIAL ACCOUNT RECONCILIATION
FOR THE YEAR ENDED MARCH 31, 2018

Accoun
Accoun
Bank
Addres:
USD (or as
otharwise LocaIECt::ency
denominated) ;-
Notes
1 Initial Deposit 1,500,000.00  1,540,500,000.00
2 Less amount(s) recovered:
3 Outstanding Amount advanced 1,500,000.00 1,540,500,000.00
Represented by:
4 Special Account Balance as at 31/3/2018 799,871.52  1,060,629,635.52
Other Account 237,784,361.67 1,326.00 179,324.56
Working Advance on 31/3/2018 179,324.56 237,784,361.67
Total Balance as at 31/3/2018 979,196.08 1,298,413,997.19
Plus amounts claimed but not yet credited as at
31/3/2018:
WA -010-L Date 520,764.88 693,441,488.06
Plus amounts withdrawn not yet claimed,
composed of:
Was Prepared not yet submitted:
WA
Was not yet prepared:
6 Total amount withdrawn not yet claimed - -
Less Interest earned and/or plus Bank charges (if
g included in the Special Account) e WAEEL
8 Total Special Account Advance as at 31/3/2018 1,500,000.00  1,991,921,910.39
Difference between Line 3 and line 8 - (451,421,910.39)
Notes:
a The difference between lines 3 and line 8 in local currency is due to exchange rate fluctuation,
Page -10 (Loan)



Fostering Agricultural Revitalization in Myanmar
STATEMENT OF SPECIAL ACCOUNT RECONCILIATION
FOR THE YEAR ENDED SEPTEMBER 31, 2018

Local Currency
Equiv

301,750,000.00

Accoun
Accoun
Bank
Addres:
USD (or as
otherwise
nomi d)
Notes
1 Initial Deposit 250,000.00
2 Less amount(s) recovered:
3 Outstanding Amount advanced 250,000.00
Represented by:
4 Special Account Balance as at 31/3/2018 149,972.18
Other Account 70,002,440.00 1,320.00 53,032.15
Other Account 53,032.15
Total Balance as at 31/3/2018 203,004.33
Plus amounts claimed but not yet credited as at
30/9/2017:
WA Date
WA Date
Plus amounts withdrawn not yet claimed,
composed of:
WAs Prepared not yet submitted:
WA not yet prepared: on 16-17 30,000,000.00 1,163.00 25,795.36
WA not yet prepared: on 17-18 16,520,000.00 1,163.00 14,204.64
9,201,520.00 1,320.00 6,970.85
& Total amount withdrawn not yet claimed 46,970.85
Less Interest earned andlor plus Bank charges (if 24.82
included in the Special Account) ’
8 Total Special Account Advance as at 31/3/2018 250,000.00
0.00

Difference between Line 3 and line 8

Notes:
a The difference between lines 3 and line 8 in local currency is due to exchange rate fluctuation.

b Indicate if amount in line 6 is eligible for financing by IFAD and provide reasons for not claiming

Remark
Saving from Exchange Rate

301,750,000.00

197,963,277.60

70,002,440.00
267,965,717.60

30,000,000.00
16,520,000.00
9,201,520.00

55,721,520.00

30,077.74

323,717,315.34

(21,967,315.34)

Page -10 (Grant)
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FOSTERINTG AGRICULTURAL REVITALIZATION IN MYANMAR
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

1.  FINANCIAL REPORTING UNDER INTERNATIONAL PUBLIC SECTOR
ACCOUNTING STANDARDS (IPSAS)

In accordance with International Public Sector Accounting Standards (IPSAS), notes
to the financial statements of an entity should:

e Present any information about the basis of preparation of the financial
statements and the specific accounting policies selected and applied for
significant transactions and other events, and

e Provide additional information which is not presented on the face of the
financial statements but is necessary for a fair presentation of the entity’s
cash receipts, cash payments, cash balances and other statements as
statement of financial position

2 SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial
statements are set out below:

A Basis of Preparation

The financial statements have been prepared in accordance with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting

B Cash Basis of Accounting
The cash basis of accounting recognizes transactions and events only when cash is
received or paid by the entity.

C Foreign Currency Transactions

Foreign currency translation for the income and expenditure account items are
converted using the actual historic exchange rate at the conversion from special to
local account. Where part of the expenditures has to be met from the proceeds of
subsequent draw downs from special to local account, this is done on First in First
out (FIFO) basis.  All local expenditures paid from the local accounts/currency
are translated back to the USD at the actual rate used for the transfer from special
to local account. Cash balances held in foreign currency are reported using the
closing rate. ~Gains/Losses on foreign currency transactions/balances are dealt
within the Statement of Special Account Activities

3  BUDGET
The budget is developed on the same accounting basis (cash basis), same

classification and for the same period as the financial statements. Material
variances (above XXX) have been explained as notes to the financial statements

Page 12



2 CASH/FUND BALANCES -31'MARCH 2018

Reconciliation

2015-2016 2016-2017 | 2017-2018
UsD UsD UsD
Cash Accounts 317,208.47 715,333.74  1,182,200.41
Receivable from MOF 15,651.56 15,651.56
332,860.03 730,985.30  1,182,200.41

Analyses of aging of advances to be included detailing and providing reasons for long outstanding advances

4-a CASH DETAILS
2015-2016 2016-2017 2017-2018

usb usb UsD
IFAD Special Account (Loan) ;_ 2,472.72 285,428.67 799,871.52
IFAD Special Account (Grant) SEEEESS 157,690.18 149,972.18 149,972.18
_ -er Account (Loan 157,045.57 226,900.74 179,324.56
Other Account (Grani - 53,032.15 53,032.15
Petty cash

317,208.47 715,333.74  1,182,200.41

3 DIRECT PAYMENTS

There is no direct payment 2016-2017 and 2015-2016

4 GOVERNMENT COUNTERPART FUNDS

[~tails here. Cumulative contributions, yearly contributions (compared to budget). For information only

Ii._.ude details of tax treatment and counterpart contributions as tax exemption.

Please provide information as per this table

Cumulative up tp previous

FINANCING Year Cureent Fiscal Year | Cumulative up to Date
Government Funds
Civil Works 384,981.30 43296343 817,944.73
Equipment and Materials -
Consulting Services . .
Goods Services & Inputs 81,801.77 38,445.18 120,246.95
Matching Grants and Associated Investment 267,762.88 317,253.09 585,015.97
Operating Costs 96,793.60 129,939.48 226,733.08

Total - Government 831,339.55 918,601.18 1,749,940.73
Total Expenses as per Statement of Receipts and
Payments and Comparison of Budget and actual 831,339.55 _ 918,601.18
Difference (0.0 .
5 Page -13
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2 YEARLY PROCUREMENTS

Include here a list of the yearly procurements including methods

Consultant Procurement

. Estimated Selection
No. Contract No. Position Person Months amountin US$ Method
International TA and
Supervision to Irrig Dept
FARM/C/17/01 Design and Construction
1 Groups (ID dept) 6|Cancelled QCBS
International Trainer on the
FARM/C/17/02 |Land consolidation and Water
2 Management 1|Cancelled QCBS
3 FARM/C/17/03 |International TA for ToT 2|Cancelled QCBS
FARM/C/17/04 i-Business and value chain
4 /C/LT/0% [AGIFDUNIEIS BIC YaNe N 12 14400|QCBS
Agriculture on-farm research
FARM/C/17/05 |specialist/ Advisor to the
5 Project Director 12 27600|QCBS
FARM/C/17/06 Agriculture business and value 24000.00
6 chain specialist 12 “"lacss
Community Development and
FARM/C/17/07 £ s .00
7 /e/13f Gender Specialist 12 A0 QCBS
8 FARM/C/17/08 |Water user group specialist 12 24000.00|acss
FARM/C/17/09 Community development and 18000.00
9 gender consultant 12 QcBs
10 FARM/C/17/10 |Salary - Rural Finance Specialis 12 27,600.0|QCBS
11 FARM/C/17/11 |Rural Finance Facilitator (1) 12 14,400.0]QCBS
12 FARM/C/17/12 |internal Audit 10 20000.00{QcCBS
13 FARM/C/17/13 |Annual Audit Fee 10 30000.00|QCBS
14 FARM/C/17/14 |Project Director 12 32,400.0|QcBS
Procurement/Contract
FARM/C/17/15 ia 27,600.0
18 /CILTI15 |y fanagement Specialist 12 QacBs
Monitoring & Evaluation
FARM/C/17/1 - 27,600.0
16 M/c/17/16 Specialist 12 QCBS
17 FARM/C/17/17 |Finance Manager 12 27,600.0]QCBS
18 FARM/C/17/18 |Accountant 12 18,000.0{QCBS
19 FARM/C/17/19 |Secretary 12 9,600.0)QCBS
20 FARM/C/17/20 |Rural Finance Facilitator (2) 12 14,400.0|QCBS
21 FARM/C/17/21 |Rural Finance Facilitator (3) 12 14,400.0}QCBS
22 FARM/C/17/22 |Rural Finance Facilitator (4) 12 14,400.0)QCBS
23 FARM/C/17/23 |National Agricultural Infrastructu 12 30,000.0|]aces
24 FARM/C/17/24 |Procurement Assistant 12 14,400.0|QCBS
25 FARM/C/17/25 |National Project Management S 12 30,000.0{aces
26 FARM/C/17/26 |Agricultural Economist 2 6,000.0]QCBS
Total Cost (19 Par.kages} 381,200.00
Goods Procurement
Estimated Procurement
No. Contract No. DESCRIPTION Lot # - aiiountin US & Method
5 -5 Agricultural tool & test kits ( 1 20,000 |NCB

for all KCs

Ministry of Aericullure. Livesine




15 Units of Laptops,
printers and projectors :
G-8
g including screen for Last 24,500 [Local Shopping
batch KCs
9 G-9 Furniture for PCU office 20,000 |Local Shopping
10 G-10 Furniture for KCs 10,000 |NCB
Demo Plots (seeds,
11 G-11 Pesticides, Herbicide, Agri 4,200 |Direct
Chemical, Fertilizers)
Demo Plots (seeds,
12 G-12 Pesticides, Herbicide, Agri 6,300 |Direct
Chemical, Fertilizers)
Demo Plots (seeds,
13 G-13 Pesticides, Herbicide, Agri 7,800 |Direct
Chemical, Fertilizers)
Demo Plots (seeds,
14 G-14 Pesticides, Herbicide, Agri 3,000 |Direct
Chemical, Fertilizers)
Agricultural books & -
G-15 i | Sh
15 Pamphlets 1,500 |Local Shopping
FAR i
16 G-16 : M projectproniotiona) 20,000 |Local Shopping
items
Drone for Cadastral survey
7 G-17 , Local i
1 (for DALMS) 2,500 |Local Shopping
High performance desktop )
G-18
= computers for DALAMS) 3,000 jLocel Shapping
Geomedia Professional GIS
G-19 8,0 L i
19 e 00 |Local Shopping
Plant Health Clinic
G-20 20,0 Local Shoppi
20 Equipment 00 |Local Shopping
21 G-21 Website writing 15,000 |Local Shopping
22 G-22 Sound system for KCs 5,000 |Local Shopping
G22
Total (16 Packages) 170,800
Procurement of Works
Estimated Procurement
4 ’ CRIPTI #
No Contract No DESCRIPTION Lot s liEE Method
Electrical Installation &
connection for KCs form
Electrical power Direct contract
95,
FARM/W/17/01 cooperation/village =0 with EPC & VEC
electrical committee
1 (Multiple small Pos)
Land Consolidation Works
i Contract
FARM/W/17/02 |for 54 acres (Amendment 1 1 50,000 :)[;mt ont
2 on previous two contracts)
Land Consolidation Works )
for 130.84 acres = Direct Contract
FARM/W/17/03 (Amendment 2 on previous 150,000 ID
3 two contracts)

Ministry of Agricullure, Livestock and Irmigatior




Land Consolidation Works
for 852 acres within Birecy Eontracs
FARM/W/17/04 |Paunglaung Irrigation Area 1 2,000,000 | E"'e ontra
(Amendment 4 on previous
4 two contracts)
Land Consolidation Works
for 1500 acres within Biract Cantiacs
FARM/W/17/04 |Chaungmanage Irrigration 1 Cancelled D G
area (Amendment 5 on
S previous two contracts)
New 15 KC Building
including water tank & )
FARM/W/17/05 septic tanks & security fPon 1 3,000 [Direct purchase
6 frame Dsigning
7 FARM/W/17/06 |PCU Office Design 1 3,000 |Direct purchase
Total (7 packages) 2,301,250
- 3 ALLOCATION AND USE OF THE FUNDS OF THE LOAN For 2017-2018 (WA- 005L to 009 L)
Allocated Disbursed Available Balance
Equivalent USD (or Equivalent USD Equivalent USD
ICategory Amount SDR otherwise) Amount SDR (or otherwise) Amount SDR (or otherwise)
| - Civil Works 5,020,000 7,736,997.53 902,149.67 1,280,659.78 4,117,850 6,456,338
EEIEHE gt i 240,000 369,896 39,677.78 56,100.08 200,322 313,796
Materials
:S\-l Il-‘lgu(::ds Services 2,270,000 3,498,602 214,811.98 303,832.48 2,055,188 3,194,770
V - Matching Grants
and Associated 1,870,000 2,882,109 288,475.06 407,547.93 1,681,525 2,474,561
Investment
VI - Operating Costs 1,640,000 2,373,501 401,035.91 566,368.60 1,138,964 1,807,133
Unallocated 1,210,000 1,864,894 - 1,210,000 1,864,894
12,150,000 18,726,000 1,846,150.40 2,614,508.87 10,303,850 16,111,491
3 ALLOCATION AND USE OF THE FUNDS OF THE GRANT for 2017-2018
Allocated "~ Disbursed Available Balance
Equivalent USD (or Equivalent USD Equivalent USD
ICategory Amount SDR otherwise) Amount SDR (or otherwise) Amount SDR (or otherwise)
g’ - Consuling 510,000 786,030 510,000 786,030
ervices
510,000 786,030 - - 510,000 786,030
4 RECONCILIATION OF FUNDS DISBURSED BY IFAD AND FUNDS RECEIVED BY THE PROGRAMME

Reconciliation here

20

Ministry ol

/'/— .
~— Tun Win

Agricuilure,
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Land Consolidation Outstanding Balance on 31.3.2018

(for disclosure purposes only)
Reference

Description No Contract Amount 80% Advance -MMK usb Payment Date Balance
Land Consolidation Works in Pauk Myaing
Village, Lawe Township for 355.25 Acers
[Total Cost -MMK 858,596,047.74-Advance |BPV-075 858,596,047.74 686,877,000.00 507,470.00 | 7.12.2017 171,719,047.74
(80%) 686,877,000 ,Outstanding -
171,719,047
Land Consolidation Works in Pyanchi/ Alay kyun
Village, Lawe Township for 468.09 Acers /Total BPV-080 1.043,035,169.46
- = ¥ A f 5 834,428,000.00 ,437.00 | 14.12.2017 08,607,169.46
Cost -MMK 1,043,035,169.46-Advance (80%) 4 L 12.20 208 2
834,428,000 ,Outstanding -208,607,169.46

Total 1,901,631,217.20 1,521,305,000.00  1,123,907.00 380,326,217.20

¢
Wut Yee Aye

Finance Manager

FARM Pre !:!;‘C'L
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MYANMA ECONOMIC BANK (FOREX OPERATION)

BANK STATEMENT

oy’ ;.,;.,r
Account No I— P
Name of A ccount: T
Address: NG

3%

Bank Statement for the month of From 01-02-2018 To 28-02-2018

Date Particular CUR Debit Credit Balance

B/F USD 209,975.18

22-02-2018 USD 60000.00 149,975.18

22-02-2018 USD 3.00 149,972.18
60003.00 0.00 149,972.18 -

Pace 1 nf?



MYANMA ECONOMIC BANK (FOREX OPERATION)

BANK STATEMENT

Account No I 5 )
Name of Account: I
Address I

Bank Statement for the month of From 01-02-2018 To 28-02-2018

Date Particular CUR Debit Credit Balance
B/F USD 999,874.52
0.00 0.00 999.874.52
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