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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT 
"LIVESTOCK AND MARKET DEVELOPMENT PROGRAMME - 11" 
IFAD LOAN NO. 2000000438, IFAD GRANT NO. 2000000439, 
ASAP TRUST GRANT NO. 2000000440 

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF 
THE PROJECT FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2019 

The following statement, which should be read in conjunction with the independent auditors' responsibilities is 
made with a view to distinguish the respective responsibilities of management and those of the independent 
auditors in relation to the project financial statements of the Programme "Livestock and Market Development 
Programme - II", IFAD Loan No. 2000000438, IFAD Grant No. 2000000439, ASAP TRUST Grant No. 
2000000440 (the "Programme"). 

Management of the Programme is responsible for the preparation of the project financial statements that 
present fairly, in all material respects, the statement of funds received and expenditures paid, the statement of 
expenditures paid by project components, the statement of expenditure, withdrawal applications, the 
statement of designated account and the statement of designated account reconciliation of the Programme for 
the year ended December 31,  2019 in accordance with International Public Sector Accounting Standard 
"Financial Reporting Under the Cash Basis of Accounting" (the "IPSAS") issued by the International Public 
Accounting Standards Board of the International Federation of Accountants and the International Fund for 
Agricultural Development's (the "IFAD") "Handbook for financial reporting and auditing of IFAD-financed 
Projects" (the "IFAD Handbook"). 

In preparing the project financial statements, management is responsible for: 

• selecting suitable accounting policies and applying them consistently; 
• making judgments and estimates that are reasonable and prudent; 
• stating whether IPSAS and IFAD Handbook have been followed, subject to any material departures 

disclosed and explained in the project financial statements; and 
• preparing the project financial statements on the assumption that the Programme will be implemented in 

accordance with the established period. 

Management is also responsible for: 

• designing, implementing and maintaining effective and sound system of internal control and for revealing 
risks in system of internal control; 

• maintaining proper accounting records that disclose, with reasonable accuracy at any time, the financial 
position of the Programme, and which enable them to ensure that the project financial statements of the 
Programme comply with IPSAS and IFAD Handbook; 

• compliance with laws and regulations of the Kyrgyz Republic, accounting system of the Programme and 
the requirements of the IFAD; 

• taking such steps as are reasonably available to them to safeguard the assets of the Programme; and 
• detecting and preventing fraud and other irregularities. 

The project financial statements for the year ended December 31 ,  2019 were approved and authorized for 
issue on June 05, 2020 by the management of the Programme. 

On behalf of the Mana 

� ��-·- ··-···· �- ... 
l .. 0-c---u:• .. 

Pl 
Tuleev T 
Directo of the Progra 

June 05, 2020 
Bishkek, Kyrgyz Republic 

Zhusupbekova S. 
Financial manager 

June 05, 2020 
Bishkek, Kyrgyz Republic 
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bakertilly 103, lbraimov str. 

BC Victory', 7th floor 

Bishkek, 720011 
Kyrgyz Republic 

T: +996 (312) 90 05 05 
F: +996 (312) 91 05 05 
contact@bakertilly.kg 
www.bakertilly-ca.com 

INDEPENDENT AUDITORS' REPORT 

To the management of the Programme "Livestock and Market Development Programme - Il" under the 
Ministry of agriculture, food industry and melioration of the Kyrgyz Republic: 

Report on the project financial statements 

Opinion 

We have audited the project financial statements of the Programme "Livestock and Market Development 
Programme - II" (the "Programme"), which comprise the statement of funds received and expenditures paid, 
the statement of expenditures paid by project components, the statement of expenditure, withdrawal 
applications, the statement of designated account and the statement of designated account reconciliation for 
the year ended December 31,  2019, and a summary of significant accounting policies and other explanatory 
information (the "project financial statements"). 

In our opinion, the accompanying project financial statements present fairly, in all material respects, the 
statement of funds received and expenditures paid, the statement of expenditures paid by project 
components, the statement of expenditure, withdrawal applications, the statement of designated account and 
the statement of designated account reconciliation of the Programme for the year ended December 31 ,  2019 
in accordance with International Public Sector Accounting Standard "Financial Reporting Under the Cash 
Basis of Accounting" (the "IPSAS") issued by the International Public Sector Accounting Standards Board of 
the International Federation of Accountants, and the IFAD's "Handbook for financial reporting and auditing of 
IFAD-financed Projects" (the "IFAD Handbook"). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the auditor's responsibilities for the audit of the project financial 
statements section of our report. We are independent of the Programme in accordance with the International 
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the project financial statements, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Emphasis of matter 

Without qualifying our opinion, we draw attention to Note 2 to the project financial statements, which describe 
the basis of accounting. The project financial statements were prepared for complying with the appropriate 
IFAD Handbook and Financing agreement requirements. 

Other matter 

The project financial statements are prepared to assist the Programme to comply with the requirements of the 
IFAD. As a result, the project financial statements may not be suitable for another purpose. 

Responsibilities of management and those charged with governance for the project financial 
statements 

Management is responsible for the preparation and fair presentation of these project financial statements in 
accordance with International Public Sector Accounting Standard "Financial Reporting Under the Cash Basis 
of Accounting" (the "IPSAS") issued by the International Public Accounting Standards Board of the 
International Federation of Accountants and the IFAD's "Handbook for financial reporting and auditing of 
IFAD-financed Projects" (the "IFAD Handbook"), and for such internal control as management determines is 
necessary to enable the preparation of the project financial statements that are free from material 
misstatement, whether due to fraud or error. 
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Auditor's responsibilities for the audit of the project financial statements 

Our objectives are to obtain reasonable assurance about whether these project financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these project 
financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the project financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Programme's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Programme's ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the project financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Programme to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the project financial statements, including the 
disclosures, and whether the project financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

Certified accountant, FCCA (United Kingdom). ..> 

Certificate of auditor of the Kyrgyz Republic No. A0069 
Audit Partner, Baker Tilly Bishkek LLC 

Certificate of auditor of the Kyrgyz Republic No. A0068 
Director, Baker Tilly Bishkek LLC 

Baker Tilly Bishkek LLC, License No. 0049 Series A issued by the State Committee on Review and Regulation 
of the financial market of the Kyrgyz Republic 

June 05, 2020 
Bishkek, the Kyrgyz Republic 
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"LIVESTOCK AND MARKET DEVELOPMENT PROGRAMME - II" 
IFAD LOAN NO. 2000000438, IFAD GRANT NO. 2000000439, 
ASAP TRUST GRANT NO. 2000000440 

STATEMENT OF FUNDS RECEIVED AND EXPENDITURES PAID 
FOR THE YEAR ENDED DECEMBER 31, 2019 

(in US dollars) 

Notes For the year For the year Cumulative 
ended ended 

December 31, December 31, 
2019 2018 

Opening balance 4 933,239 2,175,399 

APIU 619 ,111  546,617 

ARIS 314,128 1,628,782 

Funding sources 

IFAD Loan No. 2000000438 5 2,588,111 3,733,380 8,261,308 

APIU 99,439 297,746 1,092,458 

ARIS 2,488,672 3,435,634 7.168,850 

IFAD Grant No. 2000000439 5 2,407,454 1,494,421 7,644,010 

APIU 1,265,850 555,970 2,489,445 

ARIS 1,141,604 938,451 5,154,565 

ASAP Trust Grant No. 2000000440 5 3,435,705 3,180,326 9,035,549 

APIU 73,000 500,000 723,000 

ARIS 3,362,705 2,680,326 8,312,549 

Community contribution 5 1,416,073 2,363,662 4,277,361 

APIU 

ARIS 1,416,073 2,363,662 4,277,361 

Government of the Kyrgyz Republic 5 28,053 95,797 269,210 

APIU 14,927 79,151 126,223 

ARIS 13,126 16,646 142,987 

Total funds received 5 9,875,396 10,867,586 29,487,438 

Other income 6 54,308 10,646 151,550 

APIU 39,573 2,841 70,427 

ARIS 14.735 7 805 81,123 

Total receipts 9,929,704 10,878,232 29,638,988 

Expenses 

I. Equipment, goods and vehicles 7 326,768 490,556 1,113,390 

APIU 304,771 452,103 970,129 

ARIS 21,997 38,453 143,261 

II. Consultancies 7 1,429,024 1,197,869 4,478,803 

APIU 514,375 269,052 902,482 

ARIS 914,649 928,817 3,576,321 

Ill. Trainings and workshops 7 233,358 329,572 938,559 

APIU 91,734 130,831 341,817 

ARIS 141,624 198,741 596,742 
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"LIVESTOCK AND MARKET DEVELOPMENT PROGRAMME - II" 
IFAD LOAN NO. 2000000438, IFAD GRANT NO. 2000000439, 
ASAP TRUST GRANT NO. 2000000440 

STATEMENT OF FUNDS RECEIVED AND EXPENDITURES PAID 
FOR THE YEAR ENDED DECEMBER 31, 2019 (CONTINUED) 
(in US dollars) 

Notes For the year For the year Cumulative 
ended ended 

December 31, December 31, 
2019 2018 

IV. Grants 7 6,997,903 9,797,884 20,531,504 

IV.a. Pasture/Livestock improvements (ARIS) 6,293,729 9,408,183 18,661,028 

IV.b. Value chain and diversification (ARIS) 230,074 230,074 

IV.c. Other grants 7 474,100 389,701 1,640,402 

APIU 474,100 206,811 876,660 

ARIS 182,890 763,742 

V. Operating expenses (APIU) 7 140,942 294,116 795,496 

Total expenses 9,127,995 12,109,997 27,857,752 

Other expenses 8 92,592 10,395 138,880 

APIU 37,783 10,301 66,774 

ARIS 54,809 94 72,106 

Closing balance 4 1,642,356 933,239 1,642,356 

APIU 548,195 619,111  548,195 

ARIS 1,094,161 314,128 1,094,161 

Tul 

Director 

June 05, 2020 
Bishkek, Kyrgyz Republic 

.4% 
Financial Manager 

June 05, 2020 
Bishkek, Kyrgyz Republic 

The notes on pages 15-25 form an integral part of the project financial statements. The independent auditors' report is on pages 3-4. 
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"LIVESTOCK AND MARKET DEVELOPMENT PROGRAMME - II" 
IFAD LOAN NO. 2000000438, IFAD GRANT NO. 2000000439, 
ASAP TRUST GRANT NO. 2000000440 

NOTES TO THE PROJECT FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 
(in US dollars) 

1. GENERAL INFORMATION 

According to the Financing agreement between the Kyrgyz Republic, International Fund for Agricultural 
Development (the "IFAD") and Adaptation for Smallholder Agriculture Programme Trust Fund (the "ASAP 
Trust Fund") signed on April 7, 2014, the IFAD provided IFAD Loan No. 2000000438 in the amount of 
7,200,000 Special Drawing Rights, IFAD Grant No. 2000000439 in the amount of 7,200,000 Special 
Drawing Rights and ASAP TRUST Grant No. 2000000440 in the amount of 6,500,000 Special Drawing 
Rights to the Kyrgyz Republic. 

Estimated contribution of the Government of the Kyrgyz Republic to the Programme equals to 270,000 
US dollars. Estimated contribution of the Pasture Users' Unions (the "PUUs") to the Programme equals 
to 25% of provided grant "Pasture/livestock improvements· and 20% of grant "Value chain, 
diversification". At least 5% of the contribution must be provided in cash. while 20% should be provided in 
labor and materials. 

Financing was provided for the Programme "Livestock and Market Development Programme - II" 
(the "Programme"). 

Duration of the Programme is from August 6, 2014 to September 30, 2019. The Programme was 
extended until September 30, 2020 with grace period until March 30, 2021. 

Programme purpose 

The objectives of the Programme are to improve livestock productivity and to enhance climate resilience 
of pasture communities reflected in improved and equitable returns to livestock farmers, which should 
lead to decrease of poverty and increase of economic development in rural communities. 

The Programme consists of the following components: 

Component 1 :  Community-based pasture management and vulnerability reduction: 
Sub-component 1 . 1 :  Community risk-mitigation pasture management and investments; 
Sub-component 1.2: Pasture institutional strengthening; 

Component 2: Livestock health and production services: 
Sub-component 2 .1 :  Strengthening veterinary and community animal health services; 
Sub-component 2.2: Animal health education and capacity building; 

Component 3: Diversification and market/value chain initiatives; 

Component 4: Project management. 

Component 1: Community-based pasture management and vulnerability reduction 

This component shall take advantage of the conducive environment provided by the Pasture Law, the 
national emergency response activities and climate change adaptation policies, and will support Pasture 
Users' Unions (the "PUUs") and the executive body thereof, namely the Pasture Committees (the "PCs"), 
in the design, development and implementation of community-based pasture management plans that 
fully integrate animal health activities as well as adaptation and disaster risk-reduction measures. The 
outcome from this component would be more productive and resilient pastures and increased 
supplementary feed available to community livestock. Component 1 is divided into two sub-components: 
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Sub-component 1 . 1 :  Community risk-mitigation pasture management and investments 

This sub-component shall provide for the initiatives that are required to improve the resilience and 
productivity, use and access to pastures within approximately one 190 PUUs/PCs areas. It shall provide 
support to PUUs/PCs in the design, development planning and implementation of risk mitigation 
community-based pasture management and animal health plans that fully integrate adaptation measures 
to increase the resilience of this sector to climate change. 

Sub-component 1.2: Pasture institutional strengthening 

This sub-component shall expand to the Programme Area the activities initiated under Programme sub­ 
component 1.2 as defined in "Livestock and Market Development Programme - r Financing agreement. 
Nonetheless, this sub-component shall integrate climate change adaptation throughout all the relevant 
activities. Investment shall primarily focus on the following national institutions that support pasture 
development: Pasture Department, Kyrgyz Jaiyty Pasture Users Association, Kyrgyz National Agrarian 
University, and the Kyrgyz Livestock and Pasture Research Institute. In addition, an effective Early 
Warning System for floods, frost and drought shall be established under the sub-component. 

Component 2: Livestock health and production services 

The main objective of this component is to establish an effective private veterinary service through 
additional support and training to ensure that private veterinarians are self-sufficient and deliver an 
effective demand-driven service. The component shall have two sub-components: 

Sub-component 2.1 :  Strengthening veterinary and community animal health services 

The sub-component shall contribute to (i) the establishment and training of Animal Health Sub­ 
Committees (the "AHSCs"); and (ii) PVs capacity building. In particular, the Programme shall support the 
establishment of approximately one hundred and ninety AHSCs as sub-committees of the PCs in the 
Programme Area through three (3) key investments :(i) upgrading AHSC guidelines and training 
materials; (ii) AHSC mobilisation/facilitation; and (iii) AHSC strengthening. In addition, this sub­ 
component shall provide support to approximately three hundred and eighty PVs in the Programme Area, 
who meet the following criteria: (i) registered with the Veterinary Chamber; (ii) under contract with an 
AHSC; and (iii) membership of the rayon level veterinary association, in order to promote PVs as the 
primary service providers for comprehensive preventative herd/flock health and productivity improvement 
programme. 

Sub-component 2.2: Animal health education and capacity building 

This sub-component shall provide support to the educational system to provide the facilities, teaching 
and incentives to produce a cadre of motivated young vets who will work in the Programme Area 
communities. In particular investment shall be made in the following activities: (i) updating veterinary 
education programme; (ii) veterinary education and training; (iii) student incentive programme; (iv) 
professional development and training; and (v) research by the Kyrgyz Scientific-Research Veterinary 
Institute. 

Component 3: Diversification and market/value chain initiatives 

The objective of this component is to enable livestock producers in the Programme Area to expand their 
milk production to meet market demand and thereby achieve improved returns from their dairy animals, 
as well as introduce a set of additional viable income-generating activities that would increase the 
resilience of poor vulnerable groups. In the milk production sector, two initiatives shall be financed under 
this component: (i) the establishment of milk collection and cooling centres, through a partnership 
arrangement with milk processing plants; and (ii) the support to women's groups to set up small-scale 
milk processing facilities focused primarily on high quality traditional products. In other sectors, this 
component shall invest in, inter alia, (i) solar greenhouses for the production of vegetable and horticulture 
products, which would meet a growing need coming not only from the communities themselves, but also 
from the fast-growing national and international tourism sector; and (ii) multipurpose solar dryers or 
electricity-powered dryers for the drying of fruits, herbs and aromatic plants. 
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Component 4: Project Management 

This component shall provide financing or the overall management of the Programme by the Lead 
Programme Agency. 

Programme management 

LMDP - IL  Programme is implemented by: 
• Agriculture Projects Implementation Unit of the Ministry of agriculture, food industry and melioration of 

the Kyrgyz Republic (the "APIU"); 
• Community Development and Investment Agency (the "ARIS"). 

The APIU is the Lead Programme Agency, and takes overall responsibility for the Programme 
implementation, coordination, oversight and reporting to IFAD and the Government of the Kyrgyz 
Republic, including liaising closely with the ARIS, which shall be accountable to APIU. 

ARIS is an independent legal entity, and it is registered in the legal organizational form envisaged by the 
legislation of the Kyrgyz Republic for non-for-profit organizations. 

2. PRESENTATION OF THE PROJECT FINANCIAL STATEMENTS 

Basis of preparation 

These project financial statements have been prepared in accordance with the International Public 
Sector Accounting Standard (the "IPSAS") "Financial Reporting under the Cash Basis of Accounting" 
issued by the Public Sector Committee of the International Federation of Accountants, and incorporate 
the following principal accounting policies, which have been consistently followed in all material respects 
and comply with the IFAD's "Handbook for financial reporting and auditing of I FAD-financed Projects" 
(the "IFAD Handbook"). 

Under the cash basis system income (or expenditure) is recognized when cash is received (or paid) 
irrespective of when goods or services are received or provided. 

These project financial statements consist of: 

• Statement of funds received and expenditures paid; 
• Statement of expenditures paid by project components; 
• Statement of expenditure, withdrawal applications; 
• Statement of designated account; 
• Statement of designated account reconciliation; 
• Notes to the project financial statements, including short description of main statements of accounting 

policy and other descriptive notes; 
• Annex to the project financial statements. 

The reporting currency of these project financial statements is US dollars (the "USD"). 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cash basis of accounting 

The project financial statements are prepared on a cash basis of accounting. The cash basis of 
accounting recognizes transactions and events only when cash (including cash equivalents) is received 
or paid by the Programme. The project financial statements prepared under the cash basis provide 
readers with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the project financial 
statements is balances of cash and changes therein. 

Foreign currency 

Operations in foreign currency initially are counted in functional currency by the currency exchange rate 
settled by commercial bank on a date of operation. 
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All payments made in national currency are converted into US dollars at the currency exchange rate 
defined by commercial bank, at the date of transaction. 

Funds are provided by IFAD in US dollars at official exchange rate of Special Drawing Rights (the "SDR") 
at the date of transfer of funds. 

Monetary assets and liabilities expressed in foreign currency are converted to functional currency at 
currency exchange rate on a date settled by commercial bank. 

All foreign exchange differences resulted from maturity or recounting are included in the statement of 
funds received and expenditures paid. 

Cash and cash equivalents 

Cash and cash equivalents include cash on hand and due from banks, which can be converted to 
the corresponding amount of cash in the short term. 

Taxes 

Calculation and payment of personal income tax and social security contributions from income of staff 
and consultants is made in accordance with the requirements and rates of the Tax Code of the Kyrgyz 
Republic and relevant legislation of the Kyrgyz Republic. 

Project expenses 

The expenses are recorded in the period when they were actually paid. 

Sources of funds 

The funds were provided by the International Fund for Agricultural Development to the Programme by 
advance payment and replenishment of designated account. 

The funds were also provided by the Government of the Kyrgyz Republic for payment of taxes and cash. 

Community contribution comprises contribution in cash and contribution in labor and materials. 
Contribution in labor and materials is not included in the statement of funds received and expenditures 
paid, as these project financial statements are prepared under cash basis of accounting. 

Other income 

Other income represents interest income accrued by the serving commercial bank on the outstanding 
balances of cash on designated account, income from selling of tender documents and income from 
fines. 

Other expenses 

Other expenses comprise tax expenses, payments for bank and other services and return of interest 
income to the Ministry of finance of the Kyrgyz Republic. 
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4. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents as at December 31,  2019 and 2018 comprise: 

Account Currency December 31, December 31, 
holder 2019 2018 

IFAD Loan No. 2000000438 

Designated account APIU US dollars 57,668 138,953 
Designated account ARIS US dollars 573,701 3,922 

IFAD Grant No. 2000000439 

Designated account APIU US dollars 399,192 204,842 
Designated account ARIS US dollars 271,035 230,137 

ASAP Trust Grant No. 2000000440 
Designated account APIU US dollars 87,676 273,416 
Designated account ARIS US dollars 240,612 31,184 

Other 

Interest account APIU US dollars 2,279 697 
Interest account APIU Kyrgyz som 6 
Tender account APIU US dollars 492 462 
Tender account APIU Kyrgyzsom 882 741 
Interest account ARIS US dollars 8,795 48,885 
Interest account ARIS Kyrgyzsom 18 

1,642,356 933,239 

5. FUNDS RECEIVED 

The funds were provided to the Programme by the following methods and sources of financing: 

For the year For the year Cumulative 
ended ended 

December 31, December 31, 
2019 2018 

IFAD Loan No.2000000438 
Advance (169,916} 1,080,084 
Replenishment of designated account 2,758,027 3,733,380 7,181,224 

2,588,111 3,733,380 8,261,308 

IFAD Grant No.2000000439 
Advance 198,000 1,198,000 
Replenishment of designated account 2,209,454 1,494,421 6,446,010 

2,407,454 1,494,421 7,644,010 

ASAP Trust Grant No. 2000000440 
Advance (233,039} 250,000 1,166,961 
Replenishment of designated account 3,668,744 2,930,326 7,868,588 

3,435,705 3,180,326 9,035,549 

Community contribution 

Contribution in cash 1,416,073 2,363,662 4,277,361 

Government of the Kyrgyz Republic 
Contribution in cash 28,053 95 797 269,210 

9,875,396 10,867,586 29,487,438 
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In-cash contributions should be not less than 5% of financing provided to PUUs. 

In accordance with the Financing agreement PUUs should also provide in-kind contributions, in the form 
of labor and materials, which should not be less than 20% of provided financing. The amount is 
presented for information purposes and is not included in the statement of funds received and 
expenditures paid and the statement of expenditures paid by project components, which are prepared in 
accordance with cash basis of accounting. 

Community contributions in labor and materials 
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For the year 
ended 

December 31, 
2019 

318,111 

318 , 1 1 1  

For the year 
ended 

December 31, 
2018 

215,454 

215,454 

Cumulative 

749,147 

749,147 
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9. FINANCIAL POSITION 

Financial position as at December 31 ,  2019 and 2018 is presented as follows: 

December 31, December 31, 
2019 2018 

ASSETS AND EXPENDITURES 
Cash and cash equivalents 1,642,356 933,239 

APIU 548,195 619,111 
ARIS 1,094,161 314,128 

Cumulative expenses 27,857,752 18,729,757 
APIU 3,886,584 2,360,662 
ARIS 23,971,168 16,369,095 

Other expenses 138,880 46,288 

APIU 66,774 28,991 
ARIS 72,106 17,297 

TOTAL ASSETS AND EXPENDITURES 29,638,988 19,709,284 

FINANCING 
Funds received 29,487,438 19,612,042 

APIU 4,431,126 2,977,910 
ARIS 25,056,312 16,634,132 

other income 151,550 97,242 
APIU 70,427 30,854 
ARIS 81,123 66,388 

TOTAL FINANCING 29,638,988 19,709,284 

10. UNDRAWN FUNDS 

As at December 31 ,  2019, undrawn part of grant and loan are presented as follows: 

IFAD Loan No. IFAD Grant No. ASAP Trust Total 
2000000438 2000000439 Grant No. 

2000000440 
in SOR in SOR inSDR inSDR 

Approved financing amount 7,200,000 7,200,000 6,500,000 20,200,000 
Disbursed from August 6, 2014 to 
December 31, 2019 5,893,120 5,512,038 6,496,196 17,901,354 

Undrawn financing amount 1,306,880 1,687,962 3,804 2,298,646 

Financing received as at 
January 1 ,  2019 4,028,796 3,764,140 4,005,148 11,798,084 
Disbursed during 2019 1,864,324 1,747,898 2,491,048 6,103,270 

Financing received as at 
December 31, 2019 5,893,120 5,512,038 6,496,196 17,901,354 

11 .  COMMITMENTS 

In the normal course of activities, the Programme concludes agreements with suppliers of goods and 
services in accordance with the established budget and procurement plan. 

There were no commitments under API U's contracts as at December 31 ,  2019. 

Contract value of ARIS's obligations valid as at December 31 ,  2019 was as follows: 
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Supplier Contract Cost per Contract Paid upto Remaining 
contract in currency December 31, amount to be 
currency 2019 paid 

IFAD-LMDP2-G-NCB­ 
2019-2 Cap-Moron 1,900,000 Kyrgyzsom 1,900,000 
IFAD-LMDP2-G-NCB­ 
2019-2 T0pr-Kor 1,900,000 Kyrgyzsom 1,900,000 
IFAD-LMDP2-G-NCB­ 
2019-2 JleHcKoe 1,900,000 Kyrgyzsom 1,900,000 

12. LEGAL CASES 

There were no any legal claims related to the Programme. 

13. EVENTS AFTER THE REPORTING DATE 

During 2020 until the date of issue of these project financial statements the IFAD made financing to the 
Programme as follows: 

Recipient Application Date IFAD Loan No. IFAD Grant No. ASAP Trust 
2000000438 2000000439 Grant No. 

2000000440 

ARIS 45A February 04, 2020 426,299 

ARIS 46A February 04, 2020 478,965 

As at the date of issue of the project financial statements no other significant events or transactions 
occurred except for the events described above. 
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