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EXECUTIVE SUMMARY  

  

  

 

1. AUDIT  RESULTS  

  

1.1. Single Report on Project Accounts:  

  

(a) Examination of the Projec Financial Statements:  

  

We have issued an unqualified opinion on the examination of the Project's 

financial statements.  

  

(b) Examination of Eligibility of Expenses Presented for Disbursement  

  

We have issued an unqualified opinion, which considers that the expenses 

included in the Statements of Expenditure (SOE) are eligible.   

  

(c) Examination of Designated Accounts' Transactions  

  

We have issued an unqualified, opinion which considers that the Designated 

and Operational Accounts adequately reflect the flow of financial resources 

that occurred in the period and that the Designated Accounts were used in the 

period only for the payment of the Project's eligible expenses.  

  

  

1.2. Report on Compliance with Loan Agreement Clauses:  

  

We have issued an opinion that considers that the Project State Management Unit 

- UEGP/SEAGRI has complied, without exception, to the clauses of IFAD Loan 

Agreement No I-883-BR.  

  

  

1.3. Report on Selection, Procurement and Hiring Procedures:  

  

We have issued an unqualified opinion, which considers that the procurement and 

hiring carried out by the Project State Management Unit - UEGP/SEAGRI, were 
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carried out in accordance with IFAD Guidelines and IFAD Loan Agreement  No I-883-

BR.  

  

  

1.4. Independent  Auditors' Report on the Application of  Agreed-Upon 

Procedures:  

  

We have issued a Report on the Application of Agreed-Upon Procedures, without 

the identification of exceptions, containing our factual findings on the agreed-upon 

procedures, in accordance with the procedures presented in "Terms of Reference 

for Selection of an Independent Audit Firm".  

 

 

  

2. EVALUATION OF INTERNAL CONTROLS  

  

We have evaluated the internal controls of the Project State Management Unit – 

UEGP/SEAGRI and considered them moderately satisfactory for the management and 

monitoring the Rural Business Development Project for Small Farmers – DOM TÁVORA 

Project.  

  

  

  

LOUDON BLOMQUIST  

AUDITORES INDEPENDENTES  

CRC-RJ-000064/F-8  

  

  

JORGE LUIZ FERREIRA MORAES  

ACCOUNTANT  

CRC-RJ-043.479/O-2  

  

  

  

Rio de Janeiro,  

      September 25, 2020.  
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INDEPENDENT AUDITORS' REPORT ON THE PROJECT ACCOUNTS  

  

  

  

To  

Sergipe State Government   

State Secretariat of Agriculture,   

Agrarian Development and Fisheries – SEAGRI   

Project State Management Unit – UEGP/SEAGRI  

Aracajú - SE  

  

  

Unqualified Opinion  

  

  

We have audited the financial statements of the Rural Business Development Project for  

Small Farmers – DOM TÁVORA Project, partially funded by IFAD Loan Agreement No I-883BR, 

signed with IFAD, which include the "IFR-1A – Report on Sources and Applications of Funds By 

Category" and "IFR-1B – Report on the Application of Resources by Components and 

Subcomponents", with amounts in BRL (R$), US dollars (US$) and Special Drawing Rights (SDR), 

accompanied by the respective explanatory notes and supplementary financial information 

for the period from January 1, 2019 to December 31, 2019, and we have examined also the 

movement of Designated Accounts and Operational Accounts for that period. The financial 

statements have been elaborated by the State Secretary of Agriculture,  

Agrarian Development and Fisheries – SEAGRI, through the Project State Management Unit – 

UEGP/SEAGRI, based on the “Term of Reference” for Project Audit and other requirements 

stipulated in IFAD Loan Agreement No I-883-BR.  

  

  

1. In our opinion, the financial statements of the Rural Business Development Project for 

Small Farmers – DOM TÁVORA Project and the respective explanatory notes, present 

fairly, in all material respects, the receipts and payments made during the period from 

January 1, 2019 to December 31, 2019, according to the cash basis, and the expenditures 

were applied for the purposes foreseen in IFAD Loan Agreement  No I-883-BR.  

  

  

2. The expenses made by the State Secretariat of Agriculture, Agrarian Development and 

Fisheries – SEAGRI, through the Project State Management Unit – UEGP/SEAGRI, during  
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the period from January 1, 2019 to December 31, 2019, presented in the Statements of 

Expenditure (SOE) nos 11 and 12 and the financial statements of Rural Business Development 

Project for Small Farmers – DOM TÁVORA Project are eligible, considering the material nature 

of the expenses, complying with the definitions in IFAD Loan Agreement No I-883-BR, dated 

on August 30, 2013.  

  

  

 

Basis for unqualified opinion  

  

Our audit was conducted in accordance  with Brazilian and international auditing standards 

issued by the Federal Accounting Council  (CFC) and by the IFAC -  International Federation of 

Accountants. Also, the “Terms of Reference for the Selection of an Independent Audit Firm” 

and the “IFAD Guidelines for the Audit Projects” were observed. Our responsibilities, in 

conformity with such standards, are described in the following section, entitled "Responsibility 

of the Independent Auditor". We are independent of the State Secretariat of Agriculture, 

Agrarian Development and Fisheries – SEAGRI and the other executors and coexecutors of the 

Rural Business Development Project for Small Farmers –DOM TÁVORA Project, in accordance 

with the relevant ethical principles established in the Accountants' Professional Code of Ethics 

and the professional standards issued by the Brazilian Federal Accounting Council, and we 

comply with the other ethical responsibilities according to these standards. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion.  

   

Other Subjects  

  

Emphasis  

  

Independent Audit on Resources Applied by UNDP  

  

Part of the resources from IFAD Loan Agreement No I-883-BR applied by UNDP under the scope 

of DOM TÁVORA project, through project "BRA/14/008 – Technical Cooperation Project to 

Support the Implementation of Dom Távora's Loan Agreement – Rural Business for Small 

Farmers" (PRODOC), for the period from January 1, 2019 to December 31 2019, were audited 

by other independent auditors, who have issued an unqualified opinion (report) of 

independent audit on the use of the resources transferred to UNDP under Project DOM 

TÁVORA in the referred period, dated March 20, 2020, which form the financial statements 

referred to in the first paragraph of this report on the Project Accounts.  

  

Basis for preparation of financial statements  

  

The basis for preparation and presentation of the financial statements is the "Term of 

Reference" for the Project’s Audit and other requirements stipulated in IFAD Loan Agreement 
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No I-883-BR. The financial statements were prepared to 

assist the Secretariat of State for Agriculture, Agrarian 

Development and Fisheries – SEAGRI, through the Project State Management Unit – 

UEGP/SEAGRI, to demonstrate compliance with the contractual guidelines and clauses 

applicable to IFAD Loan Agreement No I-883-BR. Consequently, the financial statements of the 

Rural Business Development Project for Small Farmers – DOM TÁVORA Project may not be 

suitable for other purposes.  

  

Adoption of cash basis  

  

The policy of the State Secretariat of Agriculture, Agrarian Development and Fisheries – 

SEAGRI, through the Project State Management Unit – UEGP/SEAGRI, is to prepare the 

financial statements of the Rural Business Development Project for Small Farmers – Project 

DOM TÁVORA based on cash payments and receipts. Based on this procedure, revenues are 

recognized when received, and not when earned, and expenses are recognized when paid and 

not when incurred.  

  

  

 

Project Management responsibility  

  

  

The State Secretariat of Agriculture, Agrarian Development and Fisheries – SEAGRI, through 

the Project State Management Unit – UEGP/SEAGRI, is responsible for the elaboration and 

adequate presentation of the financial statements of the Rural Business  

Development Project for Small Farmers – DOM TÁVORA Project, in accordance with the “Term 

of Reference” for Project Audit, the guidelines for annual financial reports and auditing the 

activities funded by IFAD and the other requirements foreseen in IFAD Loan Agreement No I-

883-BR and by the internal controls that the Project administration deemed necessary to 

provide the elaboration of financial statements free of material misstatements, regardless of 

being caused by fraud or error.   

  

  

Responsibility of the independent auditor  

  
  

Our objectives are to obtain reasonable assurance that the financial statements, taken as a 

whole, are free from material misstatements, whether due to fraud or error, and to issue an 

auditors’ report that includes our opinion. Reasonable assurance is a high level of confidence, 

but not a guarantee that the audit performed in accordance with the Brazilian and 

international auditing standards always detects any existing material misstatements. 

Misstatements may arise from fraud or error and are considered material if, individually or as 

a whole, they may reasonably be expected to influence the economic decisions of users as 

they are made based on these financial statements.  
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As part of an audit performed in accordance with Brazilian and international auditing 

standards, we have exercised professional judgment and maintained professional skepticism 

throughout the audit. In addition to this:  

  

  

• We have identified and assessed the risks of material misstatement in the financial 

statements, regardless of whether due to fraud or error, so we planned and performed 

audit procedures responding to these risks, and we obtained audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve override of internal control, conspiracy, forgery, omission, or intentional 

misrepresentations;  

  

  

• We have obtained an understanding of the internal controls that are relevant for the audit 

in order to plan for audit procedures that are appropriate to the circumstances, but not for 

the purpose of expressing an opinion on the effectiveness of the internal controls;  

  

  

• We have evaluated the overall presentation, structure and content of the financial 

statements, including the disclosures, and whether the financial statements represent the 

corresponding transactions and events in a manner that is compatible with the objective of 

adequate presentation.  

  

  

  

 

We have communicated with the heads of the Project State Management Unit – 

UEGP/SEAGRI, associated to the State Secretariat of Agriculture, Agrarian Development and 

Fisheries – SEAGRI, regarding, inter alia, the planned scope, the time of the audit and the 

significant audit findings, including any significant deficiencies in the internal controls that we 

identified during our work.  

  

LOUDON BLOMQUIST  

AUDITORES INDEPENDENTES CRC-RJ-000064/F-8  

  

JORGE LUIZ FERREIRA MORAES  

ACCOUNTANT  

CRC-RJ-043.479/O-2  

  

Rio de Janeiro,  

      September 25, 2020.  
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2. PROJECT FINANCIAL STATEMENTS  

  

• IFR-1A – REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (OVERALL 

PROJECT) BY CATEGORY, FOR THE YEAR 2019, SHOWN IN BRL, US DOLLARS AND SDR  

  

• IFR-1A - REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (OVERALL OF 

PROJECT) BY CATEGORY, ACCUMULATING UNTIL 12.31.2019, SHOWN IN BRL, US 

DOLLARS AND SDR  

  

• IFR-1B - REPORT ON THE APPLICATION OF RESOURCES (OVERALL PROJECT) BY 

COMPONENT AND SUBCOMPONENT, FOR THE YEAR 2019, SHOWN IN BRL, US 

DOLLARS AND SDR  

  

 IFR-1B - REPORT ON THE APPLICATION OF RESOURCES (OVERALL PROJECT) BY 

COMPONENT AND SUBCOMPONENT, ACCUMULATING UNTIL  

12.31.2019, SHOWN IN BRL, US DOLLARS AND SDR  

  

• IFR-1A - REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (TRANSFERRED TO 

UNDP) BY CATEGORY, FOR THE FINANCIAL YEAR 2019, SHOWN IN BRL, US DOLLARS 

AND SDR  

  

• IFR-1A - REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (TRANSFERRED TO 

UNDP) BY CATEGORY, ACCUMULATED UNTIL 12.31.2019, SHOWN IN BRL, US 

DOLLARS AND SDR  

  

• IFR-1B - REPORT ON THE APPLICATION OF RESOURCES (TRANSFERRED TO UNDP) BY 

COMPONENT AND SUBCOMPONENT, FOR THE YEAR 2019, SHOWN IN BRL, US 

DOLLARS AND SDR  

  

 IFR-1B - REPORT ON THE APPLICATION OF RESOURCES (TRANSFERRED TO UNDP) BY 

COMPONENT AND SUBCOMPONENT ACCUMULATING UNTIL  

12.31.2019, SHOWN IN BRL, US DOLLARS AND SDR  
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IFR-1A – REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (OVERALL PROJECT) BY 

CATEGORY, FOR THE YEAR 2019, SHOWN IN BRL, US DOLLARS AND SDR  
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IFR-1A – REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (OVERALL OF PROJECT) 

BY CATEGORY, ACCUMULATING UNTIL 12.31.2019, SHOWN IN BRL, US DOLLARS AND SDR  
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IFR-1B – REPORT ON THE APPLICATION OF RESOURCES (OVERALL PROJECT) BY COMPONENT 

AND SUBCOMPONENT, FOR THE YEAR 2019, SHOWN IN BRL, US DOLLARS AND SDR  
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IFR-1B – REPORT ON THE APPLICATION OF RESOURCES (OVERALL PROJECT) BY COMPONENT 

AND SUBCOMPONENT, ACCUMULATING UNTIL 12.31.2019, SHOWN IN BRL, US DOLLARS 

AND SDR  
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IFR-1A – REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (TRANSFERRED TO 

UNDP) BY CATEGORY, FOR THE FINANCIAL YEAR 2019, SHOWN IN BRL, US DOLLARS AND 
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IFR-1A – REPORT ON SOURCES AND APPLICATIONS OF RESOURCES (TRANSFERRED TO 

UNDP) BY CATEGORY, ACCUMULATED UNTIL 12.31.2019, SHOWN IN BRL, US DOLLARS AND 

SDR  
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IFR-1B – REPORT ON THE APPLICATION OF RESOURCES (TRANSFERRED TO UNDP) BY 

COMPONENT AND SUBCOMPONENT, FOR THE YEAR 2019, SHOWN IN BRL, US DOLLARS 

AND SDR  
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IFR-1B – REPORT ON THE APPLICATION OF RESOURCES (TRANSFERRED TO UNDP) BY 

COMPONENT AND SUBCOMPONENT ACCUMULATING UNTIL 12.31.2019, SHOWN IN BRL, 

US DOLLARS AND SDR  
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3. SUPPLEMENTARY FINANCIAL INFORMATION  

  

• IFR-1D – DECLARATION ON RECONCILIATION OF THE DESIGNATED ACCOUNT, FOR 

12.31.2019, SHOWN IN BRL AND IN US DOLLARS  

  

• STATEMENT OF ACCUMULATED PROJECT INVESTMENTS, FOR 12.31.2019,  

SHOWN IN BRL, US DOLLARS AND SDR  

  

• PROJECT MANAGEMENT REPRESENTATION LETTER  
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IFR-1D – DECLARATION ON RECONCILIATION OF THE DESIGNATED ACCOUNT, FOR 12.31.2019, 

SHOWN IN BRL AND IN US DOLLARS  
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STATEMENT OF ACCUMULATED PROJECT INVESTMENTS,   
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