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I . Auditors Opinion

Auditors Opinion

To Qinghai IFAD Poverty Alleviation Project Leading Group Office

We have audited the balance sheet of the IFAD loan for the poverty alleviation
project in Liupanshan District, Qinghai Province as of December 31, 2020,
and the financial statements for specific purposes such as the project schedule,
loan agreement implementation statement and special account statement as
well as the notes to the financial statements (pages 5-33).

Project Entity and Qinghai Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your entity, while the preparation of the
Special Account Statement is the responsibility of Qinghai Provincial Finance
Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are ffee from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of




material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entities’ preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Qinghai Liupan Mountain
Area Poverty Reduction project financed by IFAD as of December 31, 2020,
its financial receipts and disbursements, the project implementation and the
receipts and disbursements of the special account for the year then ended in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application from No.9 to No.10 and the
attached documents submitted to the IFAD during the period. In our opinion,
those documents comply with the project loan agreement and can serve as
basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Qinghai Provincial Audit Office of the People’s Republic of China

June 23, 2021

Address: No. 41 Wusi Street, Xining City, Qinghai Province, P.R. China
Postcode: 810001  Tel.: 86-0971-6182534  Fax: 86-0971-6182500

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
4% Z W 2 Loan part
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i. Balance Sheet

®aetHEX

BALANCE SHEET
2020 4F 12 A1 31 ®
(As of December 31, 2020)
FH4M: ERELELRAETREL AL KHKATE
Project Name: Qinghai Liupan Mountain Area Poverty Reduction Project

. N = S e T —
gl FELERREEAHRATEARNPALALE E A ART T
Prepared by: The Leading Group Office of QLMAPRP Currency Unit: RMB Yuan

#esH TR EGEAIE AR E e RUR TR EGEAAE-S HARE
Application of Fund Line No. | Beginning Balance Ending Balance Sources of Fund Line No. | Beginning Balance | Ending Balance
s —. JiHEZKAET
|~ mEZma R AR, 28
. : 1 394,830,136.26 524,176,675.27|Total Project Appropriation 284,259,394.93| 326,982,273.88
Total Project Expenditures Funds

—  MBBALEHEEEL
L AR —. MBRASHHEEAA

s -|#R Proi i i s o

Fixed Assets Transferred 2 #R Project Capital and Capital 29
Surplus

2‘ /.— \»Iﬁ N

FRATIA X e MK

Construction Expenditures 3 - “|Including: Grants 30 = 5

to be Disposed &

2 Tl 4 - : |5 TIE ek 31 214,128,693.31|  261,296,379.97

Investments transferredout Total Project Investment Loan T e

o &= il W A

= Z{@j.j% 5 394,830,136.26 524,176,675.27 1+ 3 E&ﬁ ik 32 214,128,693.31 261,296,379.97

Construction in Progress Total Project Investment Loan

= B A N

o D‘LBZEEFQQ—{M&JI{E (1) ‘B

# Investment Loan 6 o “|iFAD Loan 33 214,128,693.31 261,296,379.97

Receivable &

Hrp: M RALR K .

Tk ; i | @ 'ErER 3 ) i
IFAD GRANTS

Including: IFAD

= A iR [

EHRASRES (3) B

Appropriation of IFAD 8 - £ : 35 2
Domestic fund

Investment Loan

A RARERK HAR AR
Including: Appropriation 9 - “Vrechniisal Cooperation 36 -
of IFAD Investment Loan “ELEE

M. sebt _ e &

Equipment Co-Financing




At TR HARI8 AR H i S TR LEEIE HARH
Application of Fund Line No. | Beginning Balance | Ending Balance Sources of Fund Line No. | Beginning Balance | Ending Balance
Hor: fREBSEMIER
Hrfr ﬁéL LIETES OE A
Including: Losses of 11 - - . 38 - -
. . Domestic Loan
Equipment in Suspense
h. BEREET 2, HEAbfERK
Co 12 66,512,406.11 43.202,063.17 - -
Total Cash and Bank Other Loan 3
s . £ Btk
I, R RIS,
. 13 66,512,140.11 43,201,797.17 | Appropriation of Investment 40 - -
Cash in Bank
Loan
En==T il =g A== At
Jf: TRk PR 14 s 36,520 321 01 [FEF BARESER » ) )
Including: Special Account Including: IFAD Loan
2. H& Fi. MFEFERSE
266.00 266.00 ) - -
Cash on Hand L Band Funds w2
75~ Tt B RIVCGKR & it 7N R E ST
Total Prepaid and 16 64,644,308.80 45,799,381.24 [Construction Expenditures to 43 - -
Receivable be Offset
K, R AT B :
Sk, RORUR RSTHA e B
Including: IFAD Loan 17 = - 44 27,403,339.87 24,610,238.26
. Total Payable
Interest Receivable
BECAR 5 HEAK AR T e PR R BERCR
IFAD Loan Commitment 18 - -|Including: IFAD Loan Interest 45 - -
Fee Receivable Payable
IR B R 4 5 B RLAT AR R Sk R
IFAD Loan Service-Fee 19 = -|IFAD Loan Commitment Fee 46 - -
Receivable Payable
i LA IR R B RREE %
. BIHEE EAHZ?&JEM;& ik
. 20 & -|IFAD Loan Service Fee 47 - -
Marketable Securities
Payable
A BREFEH 2l ] A szt it ) |
Total Fixed Assets Other Payables
e 7 ” | | remanse 40 | |
Fixed Assets, Cost Appropriation of Funds
. RiHIA
el +. BRI
Less: Accumulated 23 = - . . 50 195,423.06 289,227.57
o Retained Earnings
Depreciation
Bl 7 e - ) | . | )
Fixed Assets, Net
B e B =i
Fixed Assets Pending 25 - - 52 - -
Disposal
bR E R R
Fixed Assets Losses in 26 - - 53 - -
Suspense
3. 524 - vé’. 3 ‘A‘ -
B i &t 27 525,986,851.17 613,178,119.68 Sl 54 525,986,851.17] 613,178,119.68

Total Application of Fund

Total Sources of Fund
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ii. Summary of Sources and Uses of Funds by Project Component

BE#EK &)

SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT 1

AHAZE 20204 12 A 31 B
(For the period ended December 31, 2020 )

WEAR: ERREESFHEFES N E LT RRATE

Project Name: Qinghai Liupan Mountain Area Poverty Reduction Project
GiEf: FEAERRAEERATEGRANALLNE

Prepared by: The Leading Group Office of QLMAPRP

RHEA: ARTIT
Currency Unit: RMB Yuan

A5 2
Current Period Cumulative
T A . AR .
. 7y 5 IRAH C ; ey o o st - AL
Project Component AR ﬁi&giiﬁ;}msg *" | Current Period WU B R TR ;f r}‘ﬂ;ﬁf‘ -
Current Period Budget Completed% Life of PAD Cumulative Actual RN
Completed%
N
B aRIEA T Total Sources of Funds 66,383,000.00 89,890,565.60 135.41% 763,996,000.00 588,278,653.85 77.00%
. A4S International Financing 30,407,000.00 47,167,686.65 155.12% 315,504,000.00 261,296,379.97 82.82%
1. fREFFH IFAD LOAN 30,407,000.00 47,167,686.65 155.12% 272,068,000.00 261,296,379.97 96.04%
2. ARKRMFK IFAD GRANTS = - - 6,200,000.00 - -
3. GEF 43X GEF GRANTS - - - 37,236,000.00 = -
—. ME% 4 Counterpart Financing 51,825,200.00 42,722,878.95 82.44% 448,492,000.00 326,982,273.88 72.91%
1. WA BUG A% % 4 Financial Counterpart 25,337,000.00 33,852,278.63 133.61% 255,833,000.00 290,281,309.00 113.47%




0. P (AR AN E2 Farmers 10,639,000.00 8,870,600.32 83.38% 105,691,000.00 36,700,964.88 34.72%
3. #4T 5T Bank Loans 15,849,200.00 - - 86,968,000.00 < |
%4z AT Total of Capital Application 66,383,000.00 129,346,539.00 194.85% 763,996,000.00 524,176,675.27 68.61%
1. KFIER B S /K - RIEEHE Climate 13,062,000.00 26,464,233.27 202.60% 200,376,000.00 167,944,729.13 83.81%
2. Ui AR EBIRI Market-oriented 52,837,000.00 97,138,340.31 183.85% 449,694,000.00 314,302,460.26 69.89%
3. dEAR A4 132 #F Off-Farm Livelihood Support 266,000.00 1,777,354.25 668.18% 49,712,000.00 14,666,571.98 29.50%
4. THEH Project Management 218,000.00 3,966,611.17 1é19.55% 64,214,000.00 27,262,913.90 42.46%

5. ERIER S E AT E

%5 Difference

1. MY #kAE1t Change in Receivables

8]

. RIftEkAE4k Change in payables

3. $ %4454k Change in Cash and Bank °

4. FHAth Other

-39,455,973.40

-18,844,927.56

2,793,101.61

-23,310,342.94

-93,804.51

64,101,978.58

45,799,381.24

-24,610,238.26

43,202,063.17

-289,227.57
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SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT II

AH#&ZE 2020 4 12 F1 31 H
(For the period ended December 31, 2020 )
WH 4R ERAZESFHFRE AL KHKATE
Project Name: Qinghai Liupan Mountain Area Poverty Reduction Project
BAREAr: FiEAERREESKATERARDASFLNE
Prepared by: The Leading Group Office of QLMAPRP

HwmEf: ARTT
Currency Unit: RMB Yuan

UH WA

Project Component

i H % 4 (Project Expenditures)

it

Cumulative Amount

AT

Assets Transferred

I 27

Fixed Asset

itz Sl W ) O

Current Asset | Intangible

BHETE =
Deferred Asset

FERL TR

Work in Progress

RAAZ I E S
Construction
Expenditures to

be Disposed

PR
Investments

Transferred-out

N

RS0 A (0 FE T R L M K o L

Climate Resilient ¥nfrastructure and Integrated Land
Resources Management

167,944,729.13

167,944,729.13

1.

FEMEFEN BSOS Trrigation Infrastructure

Enhancement

149,002,779.98

149,002,779.98

2«

|- M AN K B P T R 3L Integrated Sustainable

Land/Water Management

18,941,949.15

18,941,949.15

—

PLTIT3% 4 5 1) B A%l Market-oriented Agriculture

314,302,460.26

314,302,460.26

“

Z W /EY)FHL Cash Crops Development

63,468,611.76

63,468,611.76

LRI A A R Economic Tree Crops Development

74,562,520.84

74,562,520.84




BHMFRTEE AL Livestock Development

162,872,309.96

162,872,309.96

4. 3R T35\ Enhanced Market Access

13,399,017.70

13,399,017.70

5. B RS Biogas Development

=. JERATH#E Off-Farm Livelihood Support

14,666,571.98

14,666,571.98

M. £33 H 7} CPMO(Country Project Management Office)

8,169,399.60

8,169,399.60

. W H /P Prefecture PMOs

1. #ARTME 7+ Haidong Prefecture PMO

2. 7§13 E 73 Xining Prefecture PMO

75+ AT H 73 PPMO
N

19,093,514.30

19,093,514.30

1. AT PPMO

17,893,514.30

17,893,514.30

2. RATERARS% Rural Financial Service

1,200,000.00

1,200,000.00

3. GEF B EE BN GEF unit within PMO

&1 Total

524,176,675.27

524,176,675.27
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iii. Statement of Implementation of Loan Agreement
o oW oR AT R LR
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

A #EZE 2020 4F 12 f] 31 H
(For the period ended December 31, 2020 )

WEHAM: ERREESRAFEE DT KHKATE
Project Name: Qinghai Liupan Mountain Area Poverty Reduction Project
G HEAERRLESKATEARNASLNE
Prepared by: The Leading Group Office of QLMAPRP

e BAn BOUART T
Currency Unit: EUR/RMB Yuan

285 Category

Wi sE B 480 Loan Amount

ASEREHE K Current-period Withdrawals

ZHE# Cumulative Withdrawals

ERIC(EUR) ERIE(EUR) e ANRT (RMB) BXIG(EUR) & ANRT (RMB)
1. Lf% Civil Works 9,890,000.00 814,461.37 6,536,052.49 8,973,947.08 72,015,925.32
2. WAL Equipment and Materials 330,000.00 21,391.47 171,666.55 134,758.83 1,081,439.61
3. B Training(\ﬁ‘%"( loan) 3,660,000.00 511,642.07 4,105,927.61 2,588,195.87 20,770,271.86
4. A BRWIRS BHBEN goods. service and inputs 5,000,000.00 88,372.12 709,186.26 1,170,746.12 9,395,237.61
5. B WSS PN goods. service and inputs 13,450,000.00 2,961,336.38 23,764,724.45 12,131,333.69 97,353,952.86
6. {5 FEH A4 Credit, Guarantee Funds 2,550,000.00 -~ 614,801.34 4,933,780.75
7. FE4MEERSY Unallocated 3,870,000.00 765,141.23 6,140,258.37 946,513.64 7,595,771.96
8. L HIKF Special Account - - 6,000,000.00 48,150,000.00
St Total 38,750,000.00 5,162,344 64 41,427,815.74 32,560,296.57 261,296,379.97

Exchange Rate: EUR1 = RMB8.0250yuan
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B #4r: EHK/IET Part B-Account Reconciliation

& W

Amount

1. REESE RERSH
Amount advanced by IFDA

6,000,000.00

/b Deduct:

2. RERFEGEME
Total amount recovered by IFDA

3. AR T AR B RS
Outstanding amount advanced to the Special Account at December/31/2020

6,000,000.00

4. TR HRKH
Ending balance of Special Account at December/31/2020

4.86

N Add: :

5. BEAIAHAAR B BEHRIK(E M R B 450
Amount claimed but not yet credited at December/31/2020

H{5 455 Application No. &% Amount

6. RS 3t BRI SCHINARETE 5 H 6 127)

Cumulative service charges(if not included in item 5. or 6.)

Y/ Deduct:

7. FIBBN (FEANERKSE#)

Interest earned (if included in Special Account)

4.86

8. AHHARE RN, H IRAF3KIFE

Total advanced to Special Account accounted for at December/31/2020

6,000,000.00

BRT 5 ART n#®EHN 1 B T=8.0250 .  Exchange Rate: EUR1 = RMB8.0250yuan
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